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SUGGESTIONS ON DETAILS IN BANKING BUSINESS. 


We referred last month, and at some length, to suggestions 
as to improvements which might a 3 be made in ‘some 
details of management in banking business. We propose to 
continue the subject on the present occasion, and to bring before 
the attention of our readers other suggestions which appear to 
us to ‘possess some practical value. 

The first refers to the labour, risk and responsibility entailed 
on bankers by the enormous mass of bonds which they are now 
expected to keep for safe custody for their customers, to cut off 
the coupons and to look after them generally. Some persons 
expect their bankers to do thisand more. In the case of bonds 
repayable by drawings, they expect that their bankers will have 
an eye to the lists of bonds drawn which appear from time to 
time in the newspapers, or in a more convenient form, in the 
Bond Holders’ Register, and look to them to compare these lists 
with the bonds they hold, on behalf of their customers, to see 
if any of their bonds aredrawn. If any of the customers’ bonds 
are in the list to be paid in this manner, it is sometimes expected 
by the customers that the bankers will forward the bonds for 

ayment at maturity, and then advise the customers of the 
act. 

This is a matter of great convenience to the owners of the 
bonds. They are spared considerable trouble and risk. They 
are spared the necessity of continual watchfulness, of hunting 
up information which many of them might find it not easy to 
acquire. But this saving of exertion to them casts considerable 
trouble and risk, and further, considerable responsibility on the 
bankers. We propose to go into some details on these points. In‘ 
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the first place there is the labour entailed in making and keeping 
up a register of such bonds. This has to be done with care and 
exactness. Then, continual changes are constantly being made 
in such securities. Drawn bonds are replaced by the possessor 
with others of the same series. Fresh investments are made and 
have to be noted. A system of registration of the coupons has also 
to be made separately. When the time of the payment of divi- 
dends approaches the bonds have to be brought out from the safe, 
the coupons arranged in numerical order, detached, and tickets 
made out of the persons who have to be credited. All this detail, 
well known to those whose duty it is to perform it, requires a 
great deal of time, and a great deal of careful supervision. 

The following letter, which — in the Zimes some little 
time ago, refers to the subject. We most fully endorse the state- 
ment in that newspaper, which accompanied it, that the subject 
“ deserves more practical attention than has as yet been accorded 
to it.’ Such suggestions have often great practical value, yet 
they are frequently overlooked and neglected, and we shall be 
glad if reprinting it here calls attention to the matter. The 
letter is as follows : 


“ To the Editor of The Times. 
* Edinburgh, October 1. 


“ Sir,—I see by The Times of yesterday that a charge has been made of 
an attempt at a robbery of foreign bonds by the giving a bad eheck in 
payment for them. 

“'This, as well as many other risks, might, I think, be avoided if a sugges- 
tion which it fell to my lot to make some months ago, with reference to the 
issue of warrants to order or bearer by the Bank of England against the 
custody of foreign securities to bearer, had been adopted. 

“ Pressing demands on my time prevented me doing more than make the 
omg and see the then Governor of the Bank of England on the 
subject. 

“ May I again draw the atiention of ihe very numerous holders of foreign 
— the advantages which I think would arise from such an arrange- 
ment 

“The proposed arrangement was, if I recollect rightly (being away from 
business), that the Bank of England should receive stocks and issue war- 
rants against them, the stock to be re-deliverable against the surrender of 
the warrants by giving some hours’ notice, these warrants to be accepied as 
a good delivery of the stock when sold. The dividends to be received by 
the Bank when due. 

“‘I think the advantages would be : 

“1. Dividends would not be confiscated by forcizn Governments on 
oe of not being presented in time, or from the margin haying been 
cut off. 

“2. The present risk of total loss of bonds by fire, which now is very 
great, so many foreign bonds being kept in private dwelling-houses, would 
be reduced to a minimum. 

“3, Saving of wear and tear of bonds. This wear and tear is increasing 
of course, every year, and already some bonds have been rendered unnego- 
tiable in consequence. 
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“Lastly, any attempt at robbery of these warranis would be met by 
stoppage at the bank of the stock held against them. 

“A bank-note can be stopped, but at present nota foreign bond, and with 
but very small benefit its coupon. 


“ But for the risk of trespassing on your e I could mention instances 
where frauds could have been frustrated had this arrangement been in force; 
and no doubt other advantages than those I have stated would accrue. In 
conclusion, I believe a very small charge would pay the expenses and legiti- 
mate profit. “W. T. F. M. INGALL.” 

The vast and increasing amount of securities payable to 
“‘ bearer”’ renders this proposal of great importance. Of course a 
remuneration, and an adequate one, should be paid to the Bank 

‘of England forits trouble. The task when undertaken by the 
Bank of England would, in some points, be carried through more 
easily by so great and well organised an institution than it could 
be by smaller banks, or by individual holders. The principle of 
division of labour, when applied on a large scale, saves a vast 
amount of time, and time is very distinctly money in this case. 

The next subject which we desire to bring to our readers’ 
notice is the question which has been discussed from time to 
time by Mr. C. W. Croft, of Torquay, in our pages, namely, 
the possibility of bankers facilitating the remittance of small 
sums by issuing cheques marked as “ certified,’ which would 
be cashed by bankers generally. An agreement of all the 
bankers throughout the country on this point would be required 
for the successful carrying out of this scheme. It would never 
answer for a person who received such a cheque to find that 
there was no office where he could obtain money for it in the 
town where he lived, and that he would have either to go toa 
place ten or fifteen miles off, or to transmit his order to some 
other person to receive for him. It might be desirable, at all 
events in the early days of the introduction of the plan, to 
restrict the cheques thus issued to even amounts—-a pound, for 
instance, or multiples of pounds, This would greatly diminish 
the labour entailed by, the circulation of sach cheques. <A 
separate entry has to be made of all cheques which are of un- 
even amounts. <A cashier receiving three or four cheques, one 
for £1. 2s. 1d., another for £1. 3s. 5d., a third for £2. 4s, 3¢/., 
and a fourth for £1. 6s, 9¢. would be compelled, in order to be 
certain to attain accuracy in the consequent entry, to mark the 
amounts all down, one below the othef, in order to add them 
correctly. And each clerk into whose hands these cheques 
came would have to repeat the same operation. There is really 
the same amount of labour expended in entering a cheque for 
£1. 3s. 5d..as one for £10,000. 3s. 5d. On the other hand, 
almost any number of cheques for even sums like these, £1— 

3,—£4,—£2,—£5,— could be counted in one operation exactly 
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like so many bank notes, and they might be passed through the 
books as if they were the “money” which they represented. 
Of course there would not be the same amount of convenience 
exactly to the customer if the cheque which he could obtain 
from, or draw on the bank where he keeps his account, were for 
an even instead of an uneven sum. Such cheques would rarely 
be exactly for the precise amount which it was desired to remit. 
There -would almost always be either a balance, which would 
have to be held over till next time, or to be supplemented in some 
way by enclosing postage stamps, or the like. Such a plan could 
not supply the complete method which the original “Cheque 


Bank ” proposed to provide, but it might be found in the long run. 


to answer better, as it would certainly be cheaper. A trade, an 
employment of any kind, which is carried on by selling the 
goods below prime cost, cannot ever be carried on long. The 
“Cheque Bank” had to go to a very heavy expense in adver- 
tising, printing statements and circulars, when starting its 
business. A large correspondence, doubtless, had to be carried 
on for this special purpose only, in order to cause the existence 
of the new bank to be known, and to explain the purposes which 
it was intended to serve. On the other hand the banks 
which agreed among themselves to circulate “ certified” 
cheques, that is to say, cheques, the amounts of which had 
been deposited in their hands before they were drawn, and 
which they agreed by the fact of their being certified to 
pay on presentation, would need to go to fur léss expense 
in the way of advertising than the “‘ Cheque Bank” had, in 
order to let the pubjic know that it was about to commence 
business. And the expenses in the way of clerks’ labour, book- 
keeping, and wi ome a else would be far less in the case of 
a Well established bank which proposed to add sucha class of 
business to that which it already carried on, than in the case of 
the ‘‘ Cheque Bank ” which was specially devoted to the purpose, 
and did not undertake any other business whatever. Making 
every allowance, however, for all these facts, it is still not 
absolutely certain whether such a business could be carried on 
profitably, with a very low denomination of cheque. It is 
not absolutely clear from any accounts which we have observed 
whether the “Cheque Bank” did not lose by every transac- 
tion which it undertook, that is to say, it is not clear whether 
the expenses incurred in putting such cheques, as those which 
the “Cheque Bank” issued, into circulation, and providing 
that there should be cash in hand for their payment at 
maturity, did not exceed the very moderate charge made for 
each cheque, plus the really fractional amount of interest to be 
gained on the small deposit created by the sum held against 
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the cheque. Let us take for example the profit possible on a 
cheque for £1. The minimum rate of interest charged by the 
Bank of England for the thirty years, 1845 to 1874, was 
£3. 18s. 5d. According to this, the average profit on a gg 
of £1 for a twelvemonth might be taken to be 94d. me 
deduction must, strictly speaking, be made off this amount in 
order to ascertain the true net profit to be made. Some portion 
of the deposit must be assumed to be held in hand us a reserve, 
in order to provide for the due cashing the vg 8 at maturity. 
No banker can really employ all his deposits. He has to keep 

some part of them lying idle in order to meet the demands which ~ 
at any moment may be made upon him. If we assume the propor- 
tion of reserve to be held in hand against cheques, which would 
be payable at every banking office over the kingdom, to be 15 
per cent. of the total sum deposited, the actual profit for each 
20s. so left in the banker’s hands would be about 8d. per 
annum. Having thus ascertained the possible limit of profit, 
it remains to consider the probable amount of expense. Taking 
the scale which has been stated to be that of the Post-office _ 
Savings Banks, that each entry averages a cost of about 6d., asa 

guide, and assuming that through a better organisation the exist- 
ing banks could perform the same duty at a much lower charge, 
which we will conjecture to be about 2d., the matter would 
work out thus: every deposit of 20s. must be undisturbed for 
three months before the bank would derive any profit from 
that source. The only other source of profit is the B real made 
to the customer on taking the cheque. This must, of course, 
be low to compete with the Post-office. The whole subject. 
requires careful conSideration, the possibility of its success 
appears to us to turn on economy in the organisation. One 
or two modifications, however; in the present mode of conducting 
the detail of the business are likely to occur. The introduction 
of the “Cheque Bank” system, whether the~ business of the 
“Cheque Bank” was carried on successfully or not, has accustomed 
the public to drawing a class of small cheques to which they 
were not used before. It has likewise accustomed the public to 
the use of “ certified’ or “ guaranteed ’’ cheques. Already 
we see that more than one bank has given notice that it proposes 
to issue “ guaranteed ’”’ cheques to its customers, that is to say, 
cheques which it undertakes to pay on presentation, having 
received the amount of money which each cheque represents. It 
does not appear to us that any bank is likely to decline to issue 
such cheques, provided they are of a reasonable amount, as the 
arrangement is likely to be profitable to them, as well as con- 
venient to the customer. The customer may find it a very 
convenient thing to be able to take a book of “guaranteed ” 
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cheques to a distant town where he is not known. He will go 
to his banker and say, “Give me a book of ten guaranteed 
cheques for £50 each.”” The customer’s account will then be 
debited with the total amount, £500 in this case, which will 
become a deposit without imterest, held apart till the cheques 
which may be drawn against it are presented. Should this 
system become general with cheques of a reasonable amount, it 
is quite possible that bankers may find it desirable to accom- 
modate their customers by giving them the privilege of drawing 
smaller guaranteed cheques also, similar to those issued by the 
“Cheque Bank ”’ at a low charge, as the profit which might be 
derived from the larger transactions might cover the expense 
entailed by the smaller ones. In this latter case, as it is pro- 
bable that deposits will not increase in proportion, banking 
working expenses, which depend in great measure on the 
number of entries, will. have a tendency to increase, and the 
attention of practical men to economy in matters of book- 
keeping, the only manner in which the increased expense can 
be met, is accordingly desirable. 


— 
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THE FIRST BANK LAW OF THE CONFEDERATION OF 
SWITZERLAND. 
By Arrnur Von Srupnirz. : 
Ar the present time there exists no bank law for the Confederation 
of Switzerland, but there are in nearly all states (cantons) of Switzer- 
land many regulations in force which concern the issue of bank 
notes. These laws present a great variety ; in some cantons only 
certain banks are empowered to issue notes, in others any private 
person may issue them. 
The following table shows the power of issue and the circulation 
of the principal banks of Switzerland on the 31st of October, 1871 :— 





Power of Issue. Circulation. 


£ Frances. Franes. 
Cantonal Bank of Berne (October 17th).. 5,800,000 a 5,371,745 
Bank of Zurich ot op +» 5,000,000 ee 4,726,300 
Bank of St. Gall Se .» 5,868,750 .. 5,063,710 
Bank of Basel oe ve ee 4,000,000 ee 2,601,200 
Bank of Commerce, Geneva .. -- 12,460,000 -- 11,196,600 
Banque Cantonale Vaudoise .. -- 5,970,000 * 5,523,160 
Bank of Geneva gh és -. 4,754,500 oe 3,073,020 
Banque Cantonale Fibourgeoise -- 1,052,110 ~s 986,550 
‘Thurganische Hypotheken bank Se 570,000 vrs 698,980 
Bank of Glarys a od -» 1,174,105 ee 877,000 
‘Banque Populaire de la Gruyére x 139,500 8 139,500 
Banque of Hargan .. bu -+ 2,000,000 ws 1,675,640 
Caisse Hypothécaire de Fribourg be 200,000 a 113,970 
Banque Cantonale Neuchateloise «+ 6,000,000 = 4,893,160 
Bankof Lucerne .- 4 ie -. 1,190,000 rnd 1,177,550 
Bank of Solothurn... wr +. 1,669,000 as 1,605,430 


Banca Cantonale Ticinese ah vo 670,000 ae 670,000 
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: Power of Issue. Cizepietion. 
Lethkassa of Glaijs .. va ie 300,000 40 300, 000 
Bank of Grisons os ie a 750,000 o> 734, 040 
Bank of Schaffhausen Se .. yeaa... 666,800 
Hidgenossiche Bank .. x .- 5,500,000 aie 5,407,000 
Bank of Toggenburg .. 1,000,000 es 796,050 
Crédit Agricole and Industrie de la Broye 134,640 ‘Ke 130,890 
Cantonal Bank of St. G: .. 4,000,000, .. 3,935,000 
‘Bassellandschaftliche Kantonal ‘Bank es 350,420 ei 350,000 
Cantonal Bank of Thurgan.. -- 1,000,000 ‘ae 920,670 
Cantonal Bank of Zurich ws -. 8,000,000  .. 6,693,740 
Cantonal Bank of Grisons os -- 2,000,000 op 1,495,630 

81,923,025 71,823,335 





Section 39 of the new Constitution of Switzerland, which was 
sanctioned by the nation in the spring of 1871, prescribes :— 

“ The Confederation may give a general law on the issue and the 
redemption of bank notes. But no monopoly in the issue of bank 
notes, and no obligation to accept the notes shall be established.” 

In “compliance with this article the Council of States (“ Bundes- 
rath”) elaborated a bank bill which was re-modelled by the 
“ Bundesrath,” the “ Standerath, ” and the “ National Rath ” not less 
than 17 times. 

At last the following Bill has passed in the Congress of Switzer- 
land (Bundesversammlung) :-— 

Conditions wnder which Notes may be issued. 

Section 1. In the Confederation of Switzerland only such banks 
are empowered to issue bank notes as publish a balance-sheet at least 
once a year and comply with the rules established by this law. 

Section 2. The permission to issue bank notes depends on the 
Council of States (Bundesrath), and it shall only refuse this 
sion if the rules established by this law are not complied with. 

Section 3. Every bank intending the issue of bank notes must 
be able tv show a paid-up-capital of at least half a million of francs. 

No bank is allowed to issue notes exceeding its paid-up capital. 
and in no case the sum of twelve millions of francs shall be exceeded. 

Nevertheless the Congress (the Bundesversammlung) may reduce 
the amount of notes allowed to be issued by the banks. 

Section 4. The banks of issue are not allowed to give unsecured 
credit, or to speculate in stocks or merchandise. 

Section 5. Only notes of 1,000, 500, and 50 francs may be issued. 

The issue.of 20 franc notes may be granted by a special decree. 

All notes are to ‘be manufactured at the expense of the banks of 
issue by the central office.as provided for in Section 17. All notes 
shall be uniform in size and shape. They must bear the words :— 

‘‘ Schweizerische Emissionsbanken.”’ 

“ Banques suisses d’émission.” 

“‘Banche soizzere di emissione.” 

“ (Bundesgesetz vom 18 Herbstruonat, 1875.)” 

The notes of the different banks are distinguished by the name of 
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the firm and the signature of the issuing bank. The notes are to be 
distributed among the banks under the control of the Confederation. 
Section 6. The Confederation is not responsible for the redemption 
of the notes issued. 
No one besides the banks of issue (Section 13) is obliged to take 
bank notes instead of coin. 


Metal Reserve for Notes. 


Section 7. Every bank of issue shall set apart for the redemption 
of its notes coin to the amount of 40 per cent. of its circulation. 
This coin shall exclusively serve for the redemption of its notes. 

Section 8. The note circulation uncovered by coin must be secured 
by bills or notes of other banks. 

At least one-third of the bills serving as a security against the note 
circulation must be payable in Switzerland. 

Bills serving as security against the note circulation must be pay- 
able at four months date; they must bear at least two approved 
signatures ; nevertheless, one signature shall he sufficient for one- 
third part of these bills, the remaining security being covered by a 
mortgage. 

Section 9. In case a bank of issue stops payment the holders of 
the notes of that bank have the preference in the redemption of the 
notes by cash, the notes of other banks, and the amount of the bills 
in possession of the failing bank, The other assets are to be divided 
among the note-holders and the other creditors. 


Circulation and Redemption of Notes. 


Section 10. Worn notes are not to be re-issued. 

Section 11. Notes which are torn must be redeemed if the holder 
produces the principal part of the note, or proves that the part of 
the note not in his possession has been destroyed. 

The bank is not obliged to pay on the other part of the redeemed 
note in case it should afterwards be presented. 

The former holder of notes lost or entirely destroyed is not em- 
powered to claim indemnification for his loss. 

Section 12. Every bank is responsible only for the redemption of 
its own notes. 

It is obliged to redeem its notes as soon as they are presented. The 
branch banks are under the same obligation ; nevertheless, they may 
claim in case of need a delay of 24 hours, exclusive of Sundays and 
lawful holidays. 

The holder of a dishonoured note may demand process of execu- 
tion against the bank not fulfilling its obligation of redemption. 

In cantons in which executions under a statute law concerning bills 
of exchange are not provided for, the shortest of the other forms of 
execution is to be used. 

Section 13. Every bank of issue, and every branch bank, is 
obliged to accept the notes of the other banks of issue as long as 
they fulfil the obligation of redeeming their notes. 
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Section 14. Every bank of isSue is obliged to redeem the notes of 
the other banks of issue as far as the amount of cash in its possession 
allows, and as long as the banks of issue whose notes are. presented 
fulfil their obligation of redemption. 

In case the amount of cash in possession of a bank is not large 
enough for redeeming immediately the notes of another bank, the said 
bank may claim a delay of, at the utmost, thrice twenty-four hours 
in order to obtain the necessary cash from the bank which issued the 
presented notes. 

In case this respite should be unsuccessful the afore-mentioned 
note-holder may after protest claim execution against the bank which 
dishonoured its notes. If the holder of dishonoured notes claims 
execution the bank to which the dishonoured notes were first pre- 
sented shall see that process is issued. 

Section 15. In case of vis Major, the Bundesrath may temporarily 
withdraw the obligation of accepting and redeeming the notes of 
banks of issue. Nevertheless no bank of issue may be discharged 
of the obligation to redeem its own notes. 

Section 16. Every bank of issue must redeem immediately its own 
notes accepted by another bank. 

The expenses incurred in the remittance of notes, or of the amount 
with which they are to be redeemed, must be defrayed by the banks 
which issued those notes. 


Control of the Confederation. 


Section 17. For the purpose of facilitating the fulfilment of the 
aforesaid obligations, and of giving the Confederation a control, the 
banks of issue shall establish a central office (centralstelle) respon- 
sible for its actions to the Bundesrath, and the latter is to be repre- 
sented in the central office. 

The following are the principal duties of the aforesaid central office, : 

a. It has to manufacture the bank notes, and to distribute them 
amongst the banks of issue. (Section 5) ; 

6. It has the superintendence of destroying defective notes, and 
supplying new ones ; 

c. It forms a clearing house for the mutual exchange of the notes 
of the banks of issue ; 

d: It has to furnish the Bundesrath with the reports ordered in 
Section 18. 

The expenses of the centralstelle are to be defrayed by the banks 
of issue according to their amount of issue. 

Section 18. The banks of issue have to furnish the centralstelle 
with : 

a. Their weekly balances ; 

6. Their monthly balances ; 

c. Their annual balances. 

The centralstelle has to prescribe a uniform schedule for these 
balances. It has to examine and put together these balances, and 
publishes them with a report on its own transactions. 
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The centralstelle has to report to the Bundesrath on the balances 
of the banks of issue, and may, in case of need, propose the inspec- 
tion of certain banks of issue. 

Section 19. In case a bank of issue has transgressed the regula- 
tions laid down in this law, in particular if it has not redeemed its 
motes in due time, or if the amount of cash, bills, and notes of other 
banks of issue set apart for the redemption of its notes (Section 8) 
has sunk under the lawful amount, the Bundesrath is empowered to 
withdraw the authorisation of its issuing notes. 

The withdrawal, or the reduction of a bank’s authorised amount of 
issue, may also be ordered if an important part of the paid up 
capital is proved to be lost. 

But the Bundesversammlung may be appealed to in case of such a 
decision of the Bundesrath. 

In every case banks of issue suffering loss may claim to be in- 
demnified at law. 

Section 20. The Bundesrath will prepare rules concerning the 
withdrawal of the notes of a bank which may stop payment, or which 
was disallowed to issue notes by the Confederation, or which has dis- 
continued to issue notes. 

Section 21. All differences resulting from the issue of notes and 
cognizant to the civil law, are to be submitted to the tribunal of the 
Confederation (Bundesgericht). 

Section 22. The banks of issue have to pay into the exchequer of 
the Confederation a duty of 2 °/, on the amount of the issue 
granted. 

Transitory Regulations. 

Section 23. Until six months after this law comes in force the 
existing banks of issue have to ask the Bundesrath for powers to issue 
notes. Six months after a bank has received new notes it is for- 
bidden to issue either its own old notes, or those of the other banks 
of issue ; the old notes must be immediately called in and redeemed. 

Section 24. The banks which issued notes, but did uot receive the 
permission of issuing notes in future, must call in their old notes. 
The Bundesrath shall further decide on this above regulation and 
operation. It may grant a respite of five years, after which all notes 
must be redeemed. : 

Section 25. The Bundesrath is empowered to execute the regula- 
tions established in this law. This law repeals all cantonal regula- 
tions on the issue of bank notes. Notwithstanding that, the regula- 
tions concerning the conditions of the ‘cantonal banks’ remains in 
force, as far as they are not contrary to the regulations established in 
this law. 

Section 26. The Bundesrath has to publish this law, and to fix the 
date on which it is to come in force. 








According to the constitution of the Confederation of Switzerland, 
this bill, which was passed by the Bundesversammlung, becomes law 
in case 30,000 citizens of Switzerland, or eight cantonal governments, 
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have, till the 21st of January, 1876, not demanded that the aforesaid 
bill be subjected to the vote of the nation. 

This bill has the advantage that it contains a much smaller number 
of articles than the new German Banking Law ; but there are many 
critical remarks which could be attached to it. We mention only two: 

(1.) There is no principle whatever which presides in this bill. 

(2.) This bill is contrary to the constitution of Switzerland because 
it obliges the banks of issue to accept and redeem the notes of other 
banks. 


a 
<> 
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Ir would be impolitic in us to unearth some comparatively 
unimportant decisions on the above subjects with which the 
recent law reports furnish us, in the face of such a case as that of 
Smith v. The Union Bank of London, considered in our last issue, 
page 972, and which has since formed the subject of a decision 
(on appeal) of vital importance alike to bankers and the more 
thrifty portions of the entire community. The facts are shortly 
stated in our December issue. This important case came origi- 
nally before the now defunct Court of Queen’s Bench, in the 
shape of a special case stated for the opinion of the Court by 
the consent of the parties, and by the usual order. In that 
Court, judgment was in favour of the defendant company, and 
was to the effect that, notwithstanding 21 & 22 Vict. cap. 79 
(relating to crossed cheques, and which provides that “the banker 
upon which the cheque shall be drawn shall not pay it to any 
other than the banker with whose name it shall be crossed,’’) 
the defendants were not liable to the plaintiff, inasmuch as the 
cheque was negotiable, and had passed into the hands of a 
bond fide holder. On the 29th of November last, the new Court 
of Appeal (which on the particular occasion was composed of 
the Lord Chancellor, Lord Coleridge, C. J., Bramwell, B., and 
Brett, J.) affirmed the judgment of the Court below. Speaking 
generally, the arguments in favour of this judgment are these : 
—the plaintiff has not been injured by the undoubtedly irregular 
proceeding of the defendant company, for he had lost all pro- 
perty in the cheque; and this case is not one in which the 
Legislature intended to give any relief. Had the Legislature 
so intended, it would have simply provided that a person 
receiving a crossed cheque should get no better title than the 
person had from whom he received it. If that security in con- 
nection with crossed cheques is to obtain, which (until the 
judgment in Smith v. The Union Bank of London was delivered), 
was believed to attach to such negotiable instrument, it can 
only, in our opinion, be sufficiently accomplished by an enact- 
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ment such as that above suggested. The Court of Appeal in effect 
said that, notwithstanding the several statutes in regard to 
crossed cheques and the business of banking, there is no such 
provision which gives to the present plaintiff any rights or 
remedies other than those which may exist outside such a 
statute. A case like that before us will not often occur, it may 
be said to have resulted from a chapter of accidents, but it was 
the decisions of the Common Law Courts. in relation to 19 & 20 
Vict. cap. 25, which led to the passing of 2: & 22 Vict. cap. 79, 
increasing the protective character of the former Act; and so 
there is little room for doubt that the Legislature will find in 
the judgment in the case now under consideration occasion for 
offering to the public additional security in relation to bankers’ 
drafts. The following is a verbatim report of the judgment of 
the Court of Appeal, from which will be readily gathered the 
reasons which constitute the foundation of such judgments :— 
“The Lord Chancellor delivered the written judgment of the 
court, prepared by Bramwell, B.—In this case the facts are as 
follows: Mills and others drew a cheque on the defendants, 
payable to the order of the plaintiff, the plaintiff received it, in- 
dorsed it, and wrote across it the name of the London and 
County Banking Company. It was stolen, never reached the 
London and County Bank, but came to the hands of a customer 
of the London and Westminster Bank as a bond fide holder for 
value. le paid it into that bank, who presented it to the defen- 
dants. ‘They paid it. The plaintiff then brought this action, 
treating himself as the owner ef the cheque, and the defendants 
as having wrongfully converted it, and also claiming the amount 
of it, on the grounds that the defendants have infringed to his 
loss the statute 21 & 22 Vict. c. 79. The question is, whether 
any action is maintainable by the plaintiff against the defen- 
dants. It is quite certain that before that statute none would 
have been maintained on these facts. By the plaintiff’s indorse- 
ment in blank, the cheque became payable to bearer, and would 
have continued payable to bearer, whoever that bearer might be, 
banker or other. The crossing of the cheque, if without the 
drawer’s authority, could have no effect on his mandate to his 
banker ; if with his authority (as it may well be taken to be, 
’ considering the well known usage of holders of cheques crossing 
them with a banker’s name), it would in effect be the drawer’s 
direction to the drawee. Still (before the -statute) the cheque 


would have remained a cheque payable to bearer, with at most — 


a direction to pay it to no bearer but a banker; or, rather, ac- 
cording to the cases, with only a caution or warning to the 
drawees, that care must be used in paying it to anyone else : 
(Bellamy v. Majoribanks, 7 Ex: 389; Carion v. Ireland, 5 E. & 
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B. 764). Those cases, and that of Simmons v. Taylor (2 C. B., 
N.S. 528; 4 C. B. N.S. 463), clearly show that whatever may 
have been the effect of crossing, the negotiability of the cheque 
was not thereby restrained. Then, have the statutes restrained 
it? It is impossible to hold that they have. There is not a 
word in them to that effect. Their sole object is to give 
a direction to the banker who is drawee. The first 19 & 
20 Vict. c. 25, recites that its object is to provide that 
drawers or holders of drafts payable to bearer or order on demand, 
may be enabled effectually to direct the payment of the same only 
to or through some banker. It then enacts that the crossing 
shall have the force of a direction to the bankers upon whom 
the cheque is drawn, that it is to be paid to or through some 
bankers. The Courts of Common Pleas and Exchequer Cham- 
ber, in Simmons v. Taylor, both expressed opinions that this did 
not restrain the negotiability of the cheque. The other statute 
(21 & 22 Vict. c. 79) enacts this more at large, with provisions 
against obliterations of the crossing. It says the crossing shall 
be deemed a material part of the cheque, but it says so for the 
purpose of forbidding its obliteration. The direction to the 
drawee as to whom he is to pay it to remains the same. The 
Legislature might have enacted that anyone taking a crossed 
cheque should take it at his peril, and get no better title than 
its transferor had. It has not done so. We cannot say that 
it has by implication restrained the negotiability of the cheque. 
We must say, then, that the holder of the cheque, the customer 
of the London and Westminster Bank, who presented it to the 
defendants, was the lawful holder entitled to retain it against 
the plaintiff and all the world. Mr. Brown, indeed, admitted 
this. But we have thought it right to examine into the matter, 
because if that admission is well founded, our judgment must 
be for the defendants. For if the holder was a lawful holder, 
and the plaintiff never could have procured payment of the 
cheque, how is he damnified by the defendants having paid it? 
Suppose, instead of their paying it, the holder had handed it to 
them for value, which he might have done had he kept an ac- 
count with them ; or he might have gone to the drawers and 
exchanged this cheque for a new one not crossed. But surely, 
if he might have done that, he and the drawers might have 
gone to the defendants and requested payment to him, notwith- 
standing the crossing ; as whatever may be done indirectly may 
be done directly ; or the holder might have opened an account 
with the London and County Bank, and paid the cheque in, or 
get some friend to do so, and then the defendants must have | 
paid it or dishonoured it, and then the drawers would 
have been liable on it. It never could have been the 
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intention of the Legislature that matters should be brought 
to a dead lock, where the holder could keep possession of 
the cheque, and yet be unable to get payment by con- 
sent of drawers and drawees. Such an enactment would leave 
the value where it ought not to be, viz., with the drawer. It is 
asked, what then is the effect of the statute in enabling the 
payee to cross a cheque? We think the answer is easy, it im- 
poses caution, at least, on the bankers. But, further, by its 
express words it alters the mandate, and the customer (the 
drawer) is entitled to object to being charged with it, if paid 
contrary to his altered direction. This must often operate for 
the benefit of the payee or holder who had crossed the cheque. 
Further, if in addition to the cheque being crossed, the signa- 
ture of the payee was forged, he would retain his property, as 
pointed out by Blackburn, J., and could recover it from the 
banker, notwithstanding the 16 & 17 Viet. c. 59, which pro- 
tects a banker paying on a forged indorsement. The case may 
be put in another way. The plaintiff cannot maintain an 
action for the conversion of the cheque, for he had no property 
in it. He cannot maintain an action on the ground that the 
defendants have paid the cheque contrary to the statutes, 
because, though an action lies by the person grieved, where the 
provisions of a statute have been infringed, yet that is only 
when those provisions are for his direct benefit, and he has sus- 
tained loss by their infringement. Here the prohibition of 
payment, except to a banker, is for the direct benefit of the 
drawer, indirect only for the ease of any holder of the cheque. 
The drawer, if any, is the person grieved. As we have shown, 
the plaintiff is no worse by the cheque having been paid, as 
another person had become the lawful holder of it. Further, 
the drawers might refuse to be debited with this, as having 
been paid contrary to their mandate, as altered by statute. It 
cannot be that, in addition to this, the defendants are liable to 
this action. Jf the statute had meant to prevent any person 
becoming the lawful holder of a crossed cheque, unless he 
derived title through the lawful holder, this ought to have been, 
and might easily have been expressed. If it meant that a man 
might be a lawful holder, but in no way entitled to the money 
—a not very intelligible proposition—this ought to have been 
expressed. We may observe that sect. 2 of 21 & 22 Vict. c. 
79, is inaccurate; it leaves out a provision for a cheque crossed 
generally ‘and Co.,’ or ‘and Company.’ The judgment 
must be affirmed.” 
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Buenos Ayres Great Soutnern Rariway. 

The following is an abstract of the directors’ report for the half-year ending 
June, 1875 :— 
The gross receipts for the half-year (as compared with £114,118 in 








the same period of 1874) have been .. £177,792 
The working expenses (as ee with "£64, 313 in the same 
period of 1874) have been... ° 89,518 
Leaving a balance (as maak with £49,805 in the same aaa of 
1874) of . . £88,274 
From this must be deducted :— 
(a) Interest on debentures .. as i os £59 
(2) Ditto accrued to June 30th i... be .. 17,285 
—_— 17,344 
£70,930 
Add amount brought from _ ee _ ne -- £2,911 
Add interest received . ae a oa = 83 
__ 2,994 
Leaving a balance of revenue of oe one a oe oe £73,924 








As shown above, the increase in the gross receipts of the line for the half-year 
is £63,674, or equal to 55°80 per cent., and the increase in the net profits is 
£38,469, or 77°24 per cent. The working expenses amount to 50°34 per cent. as 
compared with 56°35 in 1874. The receipts from passenger traffic show an 
increase of 30°64 per cent.; and the receipts from goods traffic an increase of 
67°33 per cent. ‘The receipts per train mile have been 16s. 74d. in 1875, as 
against 13s. 6d. in 1874, and the expense of working per train mile has been 
8s. 43d. as compared with 7s. 7}d. in the previous half-year. The net profit per 
train mile shows an increase of 2s. 4id. The length of line open during the past 
haH-year was 202 miles as against 146 in 1874, being an increase of 38°36 per 
cent. Subjoined is an epitome of the report of the ¢ general manager, dated July 
30th, 1875:— 

Passenger Tyafic.—As compared with the corresponding period, the half-year 
ending June, 1875, shows the following results :— 


Number. Receipts. 
Ist Class. 2nd Class. Total. Total. 
1644... «s «(E606 Wn os BOR .. .. BGR... ... SO 
i ee ) | ee Ee 
Government 269,131 .. .. £50,287 
Troops .. S54) 2. «6 1,000 


being a decrease of 2°54 per cent. in the number of passengers carried, and an 
increase of 30°64 per cent. in the receipts. Although the greater length of line 
open in the past half-year has given a larger proportion of high fares, the increase 
in the receipts is still 7-72 per cent. less than the increased per centage of line 
opened for traffic. 

Goods Trafie.—The gross receipts from this traffic amount to £116,455 as 
against £68,999 in 1874, equal to an increase of 67°33 per cent., and the ‘weight 
of goods carried amounts to 7 7,986 tons as against 56,502 tons, equal to an 
increase of 38°02 per cent. 

Luggage and Parcels—There is an increase, under this head, of 57°58 per cent. 
as compared with the corresponding period. 

Telegraph—An increase of 73°58 per cent., due, in a great measure, to the 
increased length of the line. 
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Rolling Stock.—This has received the necessary current repairs, and is in good 
working order. Eighteen new carriages and six new brake vans have been 
erected. The locomotives have run during the half-year 213,881 miles, con- 
suming 39°34 Ibs. of coal per mile, and 13-11 lbs. of oil and tallow per 100 miles, 
hauling an average of 18-84 vehicles. 

Permanent Way and Works.—Six and a half miles of permanent way have 
been relaid during the half-year with steel rails and Livesey cast-iron sleepers, 
and when a further small portion has been renewed the permanent way will be 
in good order throughout. 

Dolores and Azul Extensions.—The works upon these portions of the line are 
being carried forward without delay. 

General Remarks.—In considering the results of the past half-year’s work, it 
must be remarked that they are not wholly due to the normal business of the 
period to which they fall. The year 1874 gave a result of something like 8} per 
cent, dividend, and was robbed of traffic properly belonging to it, which goes to 
swell the first half of the present year. It is owing to the large increase of 
traffic that the rate of working expenses has fallen to 60°34 per cent. __ 

The directors congratulated the proprietors upon the satisfactory nature of the 
foregoing report, and recommended that, out of the balance of net revenue 
(£73,924) an interim dividend of 10s. per share should be paid, equal to 10 per 
cent. per annum, carrying forward a balance of £7,424. 





Eastern Bencat Rarway.—The principal items of the report for the half- 
year ending 30th June last, are as follows :— 
Railway and Steamer Traffic. 
Half-year ending. Miles. Grossearnings. Working Expenses. Net Earnings. 


June 30, 1874 1583 £188,345 £106,990 £81,355 
Dec. 31, 1874 158 177,586 91,219 86,367 
June 30, 1875 158) 138,009 91,147 46,862 
Earnings and Expenses per train mile of Railway (exclusive of Steamers). 
Half-year ending Receipts. Expenses. 
ee * . 8. d. 
June 30, 1874 we 12 4 a “ 6 6.2 
Dec. 31, 1874 oe 1l 0.6 5 3.8 
June 30, 1875 an 10 2.1 me 6 5.7 
Earnings per mile open of Railway (exclusive of Steamers). 
June 30, 1874 ia pe es osm a os iis £1,072 0 9 
Dec. 31, 1874 oe ee oe ee ee ee ee 992 18 1 
June 30, 1875 ee ee ee 810 610 


‘It will be seen from the above that the decrease in the gross and also in the 
net earnings when compared with the respective amounts of the corresponding half- 
year of 1874, is considerable. The latter half-year was, however, an exceptional 
one, in consequence of the large quantity of rice carried for the Government and 
public, to the districts threatened by the famine. There has, however, been a 
great revival and large increase of the passenger traffic, which, under the influence 
of the failure of the crops, had fallen off considerably in the year 1874. 

The following table exhibits a comparison of the number of passengers carried 
and the amounts received for fares during the corresponding halves of the years, 
1873, 1874, 1875 :— 


Half-year ending. Number. Amount. 
June, 1873 844,860 £49,525 
June, 1874 792,937 £45,661 
June, 1875 889,813 £52,500 


and the half-year ending December, 1874, showed only 747,171 passengers, and 
£41,916 for fares. 

Lhe number of passengers carried during the half-year under review is greater 
by 44,953 persons than the number carried in any previous half-year; and the 
amount earned on this account is greater by £2,975. The gross receipts for the 
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first sixteen weeks of the current half-year amount to £81,689. ‘This does not 
compare favourably with the amount for the corresponding period of 1874, viz :— 
£106,059, and this is accounted for by the continued depression of trade 
generally. 
Great Western Ramway Company or Canapa.—The following is an 
y= nage of the very voluminous report of the Directors for the half-year ending 
uly, 1875. 
Capital Account.—The cash receipts on this account during the half-year 
amounted to £224,659, as follows :— 
Share Account.—Nominal amount of second and third instalments 
on 44,876 new shares, issuedat the price of £10 per each £20. 10s. 











share .. oe ee ee oe os oe ae -- £459,981 

Less received on account of second instalment, as per last half-year’s 
report .. a oe oe oe wa se oe de 30,734 
£429,247 

Final instalment on 6,987 new shares, paid in full and converted into 
original shares .. oe ee oe oe os oe 7" 35,808 

Received on account of final instalment on balance of 37,889 new 
shares .. oe ts oe i - s" a we 15,179 
£480,234 

Deduct calls in arrears... a na os es £1,823 
Proportion of discount on instalments received ba 253,940 255,763 
£224,471 
Preference Stock.—Balance of calls received~ .. oe a < 113 
Debenture Stoci:—On account of remaining instalments .. a 475 
£225,059 


Less Bond Account.—Six per cent bonds due 15th November, 1873, 
paid off .. os - oe * a we - ee 400 


£224,659 





® The total charges to capital account during the half-year amounted to £346,761. 
The total capital expenditure to July 31st, 1875, amounted to £8,883,547, leaving 
a balance at credit of that account of £521,046. 

Revenue Account.—The receipts and expenditure on this account for the half- 
year have been as follows :— 





Gross receipts reduced to a gold basis “e oe ee .- £411,188 
Working expenses, including renewals, rents, taxes, and all revenue 

charges .. a : ee ae - oe ns Bus 393,794 

£17,394 

Interest on bonds and debenture stock .. aA ns £98,862 ‘ 

Loss on working leased lines - - sc _ 19,988 
Proportion of charge for depreciation account .. . 6,500 
£125,350 
Deduct amount to credit of gencral interest account .. -- 681 

— 124,669 

£107,275 

Add deficit on January 31st, 1875 ee ee ee ee -. 384,288 

£141,563 


Vou. XXXVI. 2 
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On the other hand, the locomotive, car, ferry steamers and insurance funds, 
which have been formed by deductions from revenue, are in credit £105,368. 
The unpaid dividend accumulated on the 5 per cent. preference stock to 31st 
July, 1875, amounts to £27,122. The gross traffic on the main line and branches 
amounted to £411,188 as compared with £516,536 in the corresponding half-year, 
showing a decrease of £105,348, which may be classified as follows :— 


Decrease in passenger earnings .. a “ a ¥s .- $19,422 
” Freight and live stock earnings oe oo ‘i .. 82,280 

me Mails, express freight and rents = e - .. 8,646 
Total decrease .. oa -. £105,348 





This great falling off is mainly due to the very low rates on through traflic, both 
freight and passenger. If the rates and fares obtained in the half-year ended 
July, 1873, had been in force during the half-year now under notice £135,000 
instead of £17,000 would have been carried to net revenue account. The reduc- 
tion in working expenses has been continuously pursued, and is still in progress. 
They amounted to £393,794, as above, or about £42,000 less than in the corre- 
sponding period of 1874. The cost per train mile has been reduced from 5s. 34d: 
to 4s 94d., a lower rate than has been reached for some years. The earni 

= working expenses per train mile compare during the last six half-years as 
ollows :— 


Half-year ended. Earnings. Working Expenses. 
January 31, 1873 a 7s. 43d. we 5s. 14d. 

July 31, 18738 i . = oe 6 2 
January 31, 1874 a 7 02 5 24 

July * 31, 1874 - 6 3h 5 3h 
January 31, 1875 ae 6 83 oe 5 44 

July 31, 18/6 4 112 ome 4 94 


Maintenance of Line an. Rolling Stock.—These are in an efficient condition. 
Steady progress is boing n.xde in the substitution of steel for iron rails, where 
neressary, in the branches and the subsidiary lines. The rolling stock is ample 
for a very large increaso of traffic. 


Renewal Funds.—The amount accumulated in the various renewal funds is 
£105,368 distributed as follows :-— 


Ferry steamers renewal fund aa oe rae w ne .. £20,210 
Locomotive * uA = ate a - PY .. 77,600 
Car a i ee Las eke ee sca .. 5,901 
Insurance fund ‘a “a a ha oe 5h 1,657 

Total a .. £105,368 





This is a large amount to have collectet for the various renewals and must be 
taken into consideration when forming an estimate of the condition of affairs as 
set forth in the report. 


Great Inpran Peninstra Rattway.—The following is an abstract of tho 
directors’ report for tho half-year ending June 30th, 1875 :— 


‘ 





Capital Account. — 
Total receipts up to June 30th, 1875 .. ve ea te .. £23,478,682 
Total expenditure (including stores) .. a as .. 22,869,965 
Leaving a cash balance of a ae - ne ws ee £608,627 
The expenditure during the half-year amounted to - re £66,585 
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Revenue Aceount.-— 


REcEIPTs. 
Half-year ending 
June, 1875., June, 1874. 
Passengers $s = Ff £201,270 os £193,990 
Luggage, parcels, carriages, &e. e bs 32,035 a 41,213 
Special trains ; ae ‘ 6,978 és 660 
Mails oe oe oe ae ais pee 1,128 ve 897 
Merchandise be - Fe ah “* 940,359 a 894,747 
Live stock ee s ee - in 2,470 sa 2,371 
Rents and demurrage .. oxi ta eh 733 ve 524 
Electric telegr - ae ra scp ais 2,117 wa 2,043 
Sundries ; + i? ea “a 18,883 fe: 24,782 
Total -- £1,205,972 £1,161,227 
—— —— 
EXPENDITURE. 
Half-year ending 
June, 1875. June, 1874. 
Maintenance of way, works, &. .. a £81,223 ~ £106,880 
Locomotive expenses .. : - ne 210,604 - 213,202 
Carriage and wagon expenses a a 59,108 is 54,480 
Traffic expenses on ae a 2S 92,843 sis 103,668 
General charges ‘ ae 44,548 ca 46,026 
Special and miscellaneous expenditure < 1,789 oe 102,219 
Total “e £490,115 £626,475 








The net profit for the half-year was (as appears from the above table) £715,858. 
Diwidend.—After providing for the guaranteed interest of the half-year 
£572,020, there remains £143,838 as ‘aoe profit divisible equally hebwene the 
Government 2nd the Company. To the Company’s moiety of £71,919 there is 
to be added £8,521 brought forward from last account, making a "total sum of 


* £80,440. This will admit of a dividend at the rate of 8s. per cent. upon the 


capital, stock and shares, and leave a balance of about £2,500 to be carricd 
forward to next account. 

Miscellancous.—The total number of passengers carried during the half-year 
was 1,651,520 against 1,593,728 in the corresponding period of 1874. The quantity 
of goods carried was 639,7 51 tons, being an increase of 57,226 tons, or 9°82 per 
cent. upon the corresponding period. The number of ‘train miles run was 
2,433,482, against 2,280,274, and the receipts per train mile were 9s. 103d. 
against 10s. “Oh. in 1874. The railway and works were thoroughly maintained 
at a charge of £109 per railway mile arainst £112 per mile in the corresponding 
period. 
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CROSSED CHEQUES. 


Smita v. Unton Bank or Lonpon. 


We think it may be useful to our readers to record here the full 
text of the letter to the Times written by the Rt. Hon. J. G. 
Hubbard upon this matter, besides entering fully into the case in 
point it treats of the history and nature of cheques payable to 
“ order” and the restrictions assigned to them by “ crossing.” 

We cannot help thinking, however, that an unnecessary degree 
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of alarm has arisen in the mercantile mind as to the effect of the 
verdict given in this case upon the restrictive value of “ crossing” 
in future. It is admitted that the cheque in question was passed 
in error, inadvertently, through the hands of both the receiving and 
the paying bankers, and the. verdict turned upon the point of the 
payee being the bond-fide holder for value. We fail to see any reason 
therefore for supposing that bankers will ever the more relax the 
stringency of the rule which exists amongst them of refusing to pay 
cheques irregularly crossed. 


“ The Times of the 27th of November contained a notice of the decision 
of the Court of Queen’s Bench in the case of ‘ Smith v. the Union Bank of 
London,’ and on the 30th of November you presented your readers with 
the judgment of the Supreme Court of Appeal affirming the decision of the 
Court below, which had been expressed in these terms:—‘I think the 
defendants are entitled to judgment. It will in effect be that although they 
may have been guilty of a conversion the plaintiff cannot recover, because 
the plaintiff was not possessed of the cheque.” 

“T have read this judgment with serious concern and with surprise 
aggravated by the perusal of the pleadings now before me. 

*¢ Cheques in point of form nearly resemble bills of exchange except that 
they are uniformly payable to bearer. They are assignable by delivery 
only, and are payable instantly on presentment.’ This used to be the 

' description of cheques in M’Culloch’s Dictionary. But in 1854 an Act was 
passed making important changes in the stamp duties, one feature of which 
was to place upon the same footing as cheques on bankers payable to bearer, 
cheques on bankers payable to order, either form being exempt from duty. 
The 19th section of the Act provided that bankers cashing such cheques or 
draughts to order shall not be liable for the genuineness of the endorse- 
ment. This provision and the exemption of these documents from stamp 
duty established and recognized the important distinction between them 
and bills of exchange. In 1856 and 1858 Acts were passed to amend the 
law relating to cheques or draughts on bankers, enacting in the clearest 
terms that the crossing of a cheque by the drawer or the payee with trans- 
verse lines and the word ‘ Co.,’ or with the name of a specific banker, shall 
be deemed ‘ a material part of the cheque,’ and that the banker upon whom 
such cheque is drawn shall not pay its amount in the first case ‘to any 
other than a banker ; in the second, ‘ to any other than the banker specified ’ 
(22 Vic., cap. 79, secs. 1 and 2). From that time to this the use of crossed 


cheques to order has largely prevailed, to the great convenience of the com- * 


munity at large, who, by this mode of payment, accomplished the great 
object of discharging debt with simplicity of action and safety in operation. 

“The depositor in any bank having a payment to make inscribes the 
cheque with the name of the payee, whose endorsement constitutes an eflect- 
ive evidence of payment, failing only in the event of the payee’s endorse- 
ment being forged. This event might occur in consequence of the cheque 
being intercepted or lost, and the name of the payee being subsequently 
forged by the finder or the thief. To guard against this danger, it has 
been the custom for the drawer to cross the cheque with the banker of the 
payee, or if he did not know his name, then with transverse lines, ‘ and Co.’ 
Cheques are often stolen, and upon a cheque to order the name of the payee 
is easily forged, but if the cheque is crossed it is useless to the thief unless 
he have a banker, and as bankers are usually respectable, it would be easy 
to trace through them their thievish customer, The degree of security 
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_ attained by the general crossing is carried still higher by the special cross- 


ing, a precaution requiring on the part of the thief, who would utilize his 
plunder, not only the forgery of the payee’s name, but the assistance of the 
banker specially crossed, to whom, and to whom alone, the banker of the 
drawer is at liberty to pay the cheque. 

“ To utilize a cheque to order specially crossed a thief must therefore not 
only commit forgery, but he must have (or find an accomplice in some per- 
son who has) a deposit account with that particular bank.” 

“In the face of these protections against fraud, the losses which have 
been incurred in the use of crossed cheques by either banker or customer 
have been quite unimportant ; but the sense of security under which we 
have hitherto pursued this convenient mode of payment is rudely and 
painfully disturbed by the recent judgment of the Supreme Court of 
Appeal. 

“‘T will state the case and judgment as briefly as possible :—‘ Smith v 
the Union Bank of London.’ Mills and €o. drew a cheque for £21 9s., 
payable to Smith or his order. Smith received the cheque, endorsed it, 
and crossed its face ‘London and County Bank.’ The cheque was stolen 
from Smith, sold by the thief for £8 10s. to Robert Thurger, who passed 
it for full vaiue to C, who paid it into the London and Westminster Bank, 
who presented it to the Union Bank, who paid the amount, which they 
placed to the debit of Mills and Co. Mills is satisfied; he gave his cheque 
and it returns to him with the genuine endorsement, and, therefore, with 
the valid receipt of Smith, to whom it was made payable. But Smith, 
who never got the money, claims it from the Union Bank, who, as he 
affirms, paid it wrongfully. In the Court of Queen’s Bench, Judges 
Blackburn and Field negative Smith’s claim, and their decision has been 
affirmed by the Supreme Court upon the same argument as that adopted 
by the Court below. 

“The judgment is based upon two assumptions :— 

“1, That whatever may be the effect of the crossing the negotiability of 


- the cheque is not restrained. 


“2. That the demand for payment of the stolen cheque by an assumed 
lawful holder outweighs the restraining provision of the statutes. 

“ While admitting that the crossing is a material part of the cheque, the 
judgment evades the imperative force of these crucial words, ‘and the 
banker upon whom such cheque or draught shall be drawn shall not pay 
such cheque or draught to any other than the banker with whose name 
such cheque or draught shall be crossed.’ 

“So strong is this deference on the part of the Judges to the negotiabi- 
lity theory, that they say (The Times report) :—‘* The Legislature migh* 
have added that any one taking the crossed cheque should take it at his 
peril, and have no better title than his transteror ; but it has not done so, 
and we cannot say that it has, by implication, restrained the negotiability 
of the check.’ 

“With great humility, in the face of such authority, I venture to sub- 
mit that negotiability is not an essential of a cheque payable to order in 
the same sense or in the same degree in which money or bills of 
exchange are negotiable. In arecent trial (‘ Currie v. Misa’) Lord Coleridge 
spoke of the negotiability, not onty of cheques, but of bank-notes. But 
cheques, notes, and bills of exchange have their separate purposes and con- 
ditions of negotiability. The negotiability of bank-notes, like that of the 
coin they represent, consists in their unconditional and absolute freedom 
of transfer from hand to hand in satisfaction of local and immediate claims, 
and in their requiring the intervention of no third party. 
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“ The negotiability of bills of exchange is of a widely different character 
—their special functions are to effect transfers of capital at some distant 
locality or at some distant date, and to accomplish their purpose their 
negotiation through at least one other party may be indispensable. 
Any law, or interpretation of law, which impaired the negotiabi- 
lity of bills of exchange would be detrimental to commerce ; but security 
in their case is not sacrificed to facility of transfer, and concurrently with 
the transfers of a bill, it receives the endorsements of the several parties 
to the negotiations, each endorser constituting a guarantee to his immedi- 
ate successor, and through him to the last holder. 

“ Cheques on bankers are essentially different in their nature from either 
bank notes or bills of exchange, and the practice and law affecting them are 
also different. A cheque is a direction to a banker to give a certain sum to 
@ person named, if the cheque be to order; unnamed if the cheque be to 
bearer. The transfer of that sum to that person is the object of the 
cheque, which is assumed to be cashed at the earliest possible moment. If 
the drawer has other objects, or if his creditor cannot avail himself of 
such an instrument of transfer, a bill of exchange may be resorted to in 
its stead. A cheque, no doubt, is used for purposes of payment occasionally 
under circumstances which involve a lapse of time and a change of locality 
between its being drawn and its being paid, asa man may draw from Mar- 
seilles a cheque on his London banker, and a cheque so drawn may pass 
through several hands before it reaches London with or without endorse- 
ments ; but such cheques are exceptional, they are created outside their 
proper sphere, and are not to be encouraged. 

* Cheques to order upon a banker, a creation of the Stamp Act of 1854, 
are exceptionally favoured, for they are taxed (since 1858) at 1d. only what- 
ever their amount ; whereas the bill of exchange, for which they are some- 
times substituted, is chargeable with a considerable ad valorem duty. Ifa 
cheque were issued for the purpose of negotiability from hand to hand, like 
a bank note, it would infringe upon the functions of the limited circulation 
of legal paper money. If it were issued with a view to its negotiability by 
endorsement, it would encroach upon the office of bills of exchange; docu- 
ments charged with stamp duties, from which cheques to order are free. 

“ For the negotiability of a ‘bill of exchange’ there is an obvious pur- 
pose and an adequate procedure ; for the equal negotiability of a ‘ cheque 
to order, deemed to be needful by the recent judgment, there is neither 
purpose nor procedure. Mills and Co.’s cheque was meant to pay Smith 
and no other. The title of the last holder in the case of a bill of exchange 
is proved by the endorsements. In the instance of this stolen cheque 
©.’s title is recognized by the judgment solely in the fact of his being in 
possession, and he is called the bond-fide and lawful owner of the cheque. 
The volume of ‘ Law Reports’ giving the case in the Queen’s Bench, has 
this note :—‘ It appears to have been assumed by the Court on the argu- 
ment that C. took the cheque bond-fide.’ 

“Lawful ownership by C. is assumed, but how is it to be proved? 
* Lawful owner,’ I presume, does not mean an innocent ignoramus who has 
given full value for an article whose very face disproves the title of the 
seller, but a person intelligent enough to comprehend the nature of a 
cheque and combining honesty with his intelligence. A lawful owner so 
defined could not, I contend, be found for any receiver of a cheque similar 
to that stolen from Smith. There is no admission, but the contrary, on 
the part of Smith, in the ‘ Queen’s Bench Reports,’ to warrant the assump- 
tion of C. being a bond-fide- holder. Judge Blackburn, indeed, observed : 
‘The customer of the London and Westminster Bank musi be assumed to 
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be the bond-fide holder from his having given full value for it, unless the 
crossing prevents him from taking it bond-fide, and to hold that would be 
to restrain the negotiability of cheques.’ 

“This remark contains the entire argument of the judgment, which, 
first, rests the proof of the lawful ownership on the fact of full value having 
been given ; and, secondly, disregards the restraints of the crossing, lest 
negotiability be restrained. I submit, as to the first position, that a proof 
of full value having been given must be most uncertain; and, further, 
that if proven it could not involve a lawful ownership in the face of the 


‘Ast to the second position, I deny that the unrestrained negotiability of 
cheques is an attribute intended for them by legislation or required for 
them by commercial usage. There is, I contend, a misconception of the 
nature of a cheque to order in the attempt to subject it to the law regu- 
lating the ownership of bank notes on the one side, or of bills of exchange 
on the other. The object of the drawer of a cheque to order is defined 
upon its very face, and neither his interest nor public policy demand that 
it be invested with the character of spurious currency or of an illegitimate 
bill of exchange. 

“Tf C.- acted ignorantly, yet in good faith, he must have known and 
trusted Thurger, from whom he received the cheque, and from Thurger he 
should have sought compensation if the cheque had been, as it ought to have 
been, refused by the London and County Bank. The London and West- 
minster Bank erred, though inadvertently, in taking from their customer 
a draught payable through the London and County Bank, and the Union 
Bank of London erred in paying the cheque irregularly presented. The 
jedgment does not justify either bank abstractedly for their disregard of 
the Statute Law, but it refuses to compensate Mr. Smith, the innocent 
sufferer, lest it impair the negotiability of cheques or disregard the claim of 
a so-called lawful owner. 

“ The judgment suggests that C. ‘might have gone to the drawers and 
exchanged the cheque for a new one not crossed, or he might have opened 
an account with the Lordon and County Bank and paid the cheque in or 
got some friend to do so, and then the defendants must have paid or 
dishonoured it.’ I submit that, instead of either of these results, the 
drawers in the first case, and the London and County Bank in the second, 
would more probably have impounded the cheque as stolen property. 

“ The judgment affirms that the plaintiff Smith ‘could not maintain an 
action for the wrongful disposition of the cheque, for he had no property 
in it, or, as Mr. Justice Blackburn put it, ‘ the plaintiff cannot recover 
because he was not possessed of the cheque ;’ but is not the unlucky Smith 
in the dilemma of every one who has been robbed, but seeks to recover the 
value of his property precisely because ‘ he isno longer possessed?” Pos- 
session has been said to be nine points of the law. This judgment would 
seem to surrender to possession all that remains of law. 

“ The admitted obligations of the special crossing vanish in the judg- 
ment before the paramount claim of the ‘lawful holder’—a claim, be it 
observed, the lawfulness of which is inferred to be consequential upon the 
holder having given full value ; a feature, by the way, which in the natural 
course of procedure never could affect the practice of bankers. Mills’ 
cheque is presented by the London and Westminster Bank at the clearing, 
and passed by the Union Bank inadvertently. Under these circumstances 
no question touching C.’s title could then occur. This chequeshould have 
been dealt with as similar cheques to order have been during the 20 years 
within which they have been in use. A cheque bearing one sum in figures 
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and another in words is a faulty cheque, and is returned to the drawer for 
exchange. A cheque sent to a payee crossed with a banker not his own is 
returned to the drawer to be exchanged. Sometimes, indeed, to save time 
and trouble the payee may ask his own banker to present it, explaining 
that the crossing was a mistaken one, and the payee being trusted and the 
bankers knowing each other, the cheque is passed; but these irregularities, 
rare and exceptional, are never intended to nor can they affect the legal 
liabilities involved. 

“ The judgment speaks of the restraints as to the payment of crossed 
cheques being imposed for the advantage of the drawers, and refers to the 
payee as one who has no right to benefit by them; but I may point out that 
the disregard of the special crossing may affect the drawer as often or 
oftener than the payee, and that if this cheque, for instance, crossed ‘ Lon- 
don and County Bank’ by the drawer, and before Smith had endorsed it, 
had been stolen, and Smith’s endorsement forged by Thurger, the loss 
would have fallen upon Mills and Co., who, not having paid Smith, would 
have to pay him. 

“ 7 am not a lawyer, and I do not presume to say that the judgment is 
bad law, but I must say that it conflicts with the interpretation of the law 
which has guided the practice of the Bank of England, and, 1 believe, of 
all other banks, and that the mischief which it threatens must be averted 
by fresh legislation which shall protect ‘ cheques on bankers to order’ from 
liabilities whieh would destroy their adaptability for their legitimate 
purpose.” 
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THE FINANCIAL CONDITION OF CANADA. 


Tue following statement of the finance minister, showing the debt, revenue, 
expenditure, and resources of the Dominion, promulgated in connection 
with the issue of the recent loan, we deem of sufficient interest to reprint 
here; being the first compendious statement of the kind published since 
the Confederation of the Provinces in 1867, it marks av epoch in the finan- 
cial history of the colony :— 


STATEMENT. 


No compendious statement of the position of Canada from official sources 
having been published in England since the first Confederation of the 
Provinces in 1867, the minister of finance deems the present a fitting occa- 
sion to give the following réswme up to the close of the fiscal year, ending 
30th June, 1874. The returns for the year ending June, 1875, are not 
yet entirely complete, but where practicable the results are stated approxi- 
mately. For convenience sake the amounts are converted into sterling, 
and given in round figures. 

Debt.—1st. The net public debt of Canada of all kinds after deduction 
of bankers’ balances, sinking fund investments, and other cash assets, is, 
at the present date, nearly £24,000,000, being about £6 per head of the 
population on the 1st July last (estimated at the rate of increase estab- 
lished by the census of 1871). 

The debt is of three kinds :— 


(1.) External or bond debt in sterling or cur- 
rency partly repayable at fixed dates, and partly 
redeemable at the option of the Government, about £21,300,000 
Deducting sinking fund ., e+ 1,000,000 
; —— £20,300,000 
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(2.) Nominal capital representing annuities (at 

5 per cent) payable to the various Provinces, or 

other trust funds, about .. £3,000,000 
(3.) Deposits in Gov: ernment Savi ings “Banks and 

note circulation partly pendiaett no interest and saad 








4 per cent., about i £4,000,000 
£7,000,000 
Less gold, bankers’ balances, and cash assets .. 3,500,000 
_ — £3,500,000 
'£23,800,000 








Owing to the constant payments of debt maturing, to fresh deposits on 
account Savings Banks, &c., and transactions with the several Provinces, 
these accounts are at present in a state of fluctuation, and only approxi- 
mate estimates can be given. 

The annual interest charge on the external or bonded debt is about 
£1,000,000, and on the remainder £300,000, in all about £1,300,000, or 
about 6s. 8d. per head. 

The whole of this debt has been incurred for legitimate objects of 
public utility. 

There has been expended on— 

(a.) Canals, about ie .. £45,500,000 


(d.) Railways, including adv ances to, and the cost of those 
owned by Canada, about . - £12,000,000 


‘ (¢.) Lighthouses, river ‘improvements, harbours, "roads, and 


public buildings . $2,000,000 
(d.) Compensation to the various Provinces for pr -operty and 

revenue surrendered to the Dominion, the purchase and organi- 

zation of territories, and the freeing of lands in the Province of 

Quebec from the feudal tenure, &c. .- £5,000,000 


Though many of the public works bewe SO fe yielded but a small 
revenue in comparison with the interest on their cost, much of the expen- 
diture has been regarded both by the Imperial and Dominion Govern- 
ments, as necessary, not in the interest of Canada exclusively, but also on 
national grounds, so much so that the Imperial Parliament has at various 
times sanctioned guarantees in aid of their construction to the extent of 
£8,400,000. The engagements of Canada in connection with all these 
guarantees have been punctually met without any advance whatever from 
the Imperial Treasury. 

Trade, Shipping, &c.—The indirect advantage from these public works 
has already been found in the remarkable rapidity with which the com- 
merce and material prosperity of the Dominion have been developed, 
while a substantial increase in the direct returns may fairly be expected 
from the improvements now in progress, and from the steady advance of 
population and trade. The aggregate trade of Canada, export and import, 
since the union in 1867, has been as follows :— 


For year ending 30th June .. 1868 .. £26,923,428 
6 * 1869 .. 26,895,157 
rf . 1870 .. 30,490,607 


» ‘ 1871 .. 34,986,235 
» ie 1872 .. 39,877,380 
* ‘ 1873 .. 44,651,550 
” ” 1874 .. . 44,538,862 
- " 1875 .. 41,000,000 (estimated). 
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The reduction during the past year being mainly attributable to the 
low price of breadstuffs, and to the extraordinary depression which has 
prevailed in the United States for some time back, which has necessarily 
reacted in some degree upon Canada. 

Accurate returns in reference to the shipping of Canada are difficult to 
be obtained, as many vessels owned in the Dominion have English regis- 
ters. From best data obtainable, however, the actual tonnage may be 
stated at about 1,200,000, numbering 6,930 vessels. 

The fisheries (not including Newfoundlaud) employ nearly 40,000 men 
and their product is estimated at £3,000,000 sterling. 

The paid-up Banking capital for Ontario and Quebec alone has increased 
from £6,055,021 in 1867 to £12,073,673 in 1875, and the deposits from 
£5,898,149, to £14,042,867. 

The deposits in the Savings Bank and Societies have increased from 
£1,240,069 sterling in 1867 to £3,754,820 sterling in 1875. 

Revenue and Expenditure.—The revenue has shown a continuous surplus 
during each year since the Confederation in 1867, although it hasin the 
interval been charged with much heavy expenditure of an exceptional 
kind, such as outlay connected with the several Fenian attacks on the 
country, the acquisition and organization of new territories, and providing 
an adequate defensive force for the Dominion, &c. 


Revenue. — — 
1868 .. «» 2,851,652 .. .. 2,809,603 .. .. 42,049 
1869 .. .. 2,995,661 .. -- 2,924,601 .. .. 71,060 
1870 .. .. 3,231,714 .. .. 2,988,648 .. .. 243,066 ‘ 
1871 .. .. 3,867,112 .. .. 8,124,616 .. .. 742,496 
1872 .. .. 4,142,963 .. .. 38,517,898 .. .. 625,070 
1873 .. ee 4,276,740 .. .. 3,939,996 .. .. 336,744 
1874 .. .. 4,973,649 .. .. 4,791,023 .. .. 182,626 


In the year ending 30th June lasi, notwithstanding the unprecedented 
depression in trade in Canadian staples, the returns (though somewhat 
incomplete) show a satisfactory result, being — 





Estimated Revenue . - $5,050,000 
Do. Expenditure .. <f £4,850,000 
Surplus ss £ 200,000 





The eight years since Confederation, therefore, exhibit an aggregate 
surplus of £2,443,111 (not including the sinking fund), which has been 
new applied in the redemption of debt, and partly expended on new 
works, ‘ 

The annual payment for sinking fund is included in the current ex- 
penditure, and forms in the aggregate a further sum of £700,000 since 
Confederation. 

Special care is taken to charge nothing to capital account which is not 
on the most rigid construction applicable to it, but to debit every doubtful 
item against the income of the year. 

The ordinary expenditure of the years, 1874 and 1875 is swelled by outlay 
on certain special minor works undertaken in previous years, the comple- 
tion of which closes all further payments on such accounts. 

It may be proper to state here that the proceeds of the loan of 1874 
(about £3,500,000 sterling), enabled the Government to apply other funds 
(held in hand for expenditure on public works in progress) to the redemp- 
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tion of about £2,000,000 of debt bearing six per cent. interest, ‘the 
remainder of the loan having been expended on works or being included in 
the before-mentioned available balance of £3,500,000. 

The objects of the Government of Canada in contracting the present 
loan are as follows :— ‘ 

(ist) To provide for the construction of several great works of internal 

improvement, chiefly in connection with the enlargement of the 
existing canal system, by which it is proposed to improve the com- 
munication between Lake Superior and the ocean to such an extent as 
to permit the passage of vessels of 1,500 tons burthen, carrying from 
50,000 to 60,000 bushels of grain, the largest size heretofore admitted 
having been about 500 tons, carrying less than 20,000 bushels. 

(2nd) To defray expenditure incurred on works of communication with 

the north-west territories and the Pacific Railway. 

(3rd) To recoup the exchequer for bonds actually paid, bearing a higher 

rate of interest, and to provide for others falling due. 

The general importance of these works to Canadian interests will be best 
understood from the simple fact that at present a very large number of the 
vessels now employed in the navigation of’ the upper lakes, including 
Lake: Erie, are compelled to stop at Buffalo, from inability to pass the 
Welland Canal, thereby diverting the greattulk of the western grain and 
produce trade from its natural channel, via the St. Lawrence, to the tedious 
and expensive canal navigation from Buffalo to New York, and enormously 
reducing the volume of trade which would otherwise pass through Canada, 
to the benefit alike of the Western producer and the European consumer. 

The Government of Canada are more especially desirous of pressing 
these works on with all possible vigour at the present moment, in order to 
secure the full advantage of the recent fall in the price of labour and 
materials throughout America. 

The desirability of doing so will be casily understood from ‘ihe fact that 
it is computed by the best authorities that contracts for large works of this 
description can now be successfully executed at prices fully 30 per cent. 
below those formerly paid in carrying out similar enterprises. 

The canals, even in their present imperfect state, return a moderate net 
revenue to the Canadian ‘Treasury, and there is every reasonable 
probability that their receipts will be very largely increased when the new 
works are completed, while the cost of maintenance will be very slightly, 
if at all, in excess of the amount now expended for that purpose. 

It need hardly be observed that Canada possesses many important 
branches of revenue still untouched, andthat the population, though ex- 
ceedingly well to do in the mass, contribute a comparatively small amount 
per head as compared with most other countries. 

RICHARD J. CARTWRIGHT, 
Minister of Finance for the Dominion of Canada. 
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Reports of Jomt-Sioch Banks. 


THE BANK OF NEW ZEALAND. 


Tue ordinary half-yearly general meeting of the proprietors of the above 
bank was held at the head office, Queen-street, Auckland, on the 26th Oct. ; Mr. 
C. J. Stone, chairman of the board of directors, presided. 
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Mr. D. L. Muzpocu, the bank inspector, having read the advertisement 
notice of the mecting, then read the minutes of the last half-yearly meeting, 
which were confirmed, nem. dis. 

REPORT. 


The following report and balance-sheet were then read to the meeting :— 

Twenty -eighth report of the directors of the Bank of New Zealand to the 
half-yearly general meeting of the proprietors, held at the banking-house, 
Auckland, on Tuesday, 26th October, 1876. 

The directors have much satisfaction in again meeting shareholders with a 
report and balance-sheet which afford continued evidence of the bank's pros- 
perity. 

The net profit at 30th September, after ample provision for 

every debt considered bad or doubtful, and for reduction 








of bank premises and furniture accounts, amounts to .. £47,103 2 1 

To which has to be added— 
Balance of undivided profit at 31st March last Pe, os 16,974 11 1 
Making a total available for division of .. sé £64,077 13 2 


The following appropriation of which is now recommended— 
To payment of dividend at the rate of 10 


per cent. per annum - £30,000 0 0 
To bonus of 5s. per share, equal to5 per 

cent. per annum .. -- 15,000 0 0 
To balance carried to profit ‘and loss new 

account me : ae en oe 19,077 13 2 


OT} 
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The dividend and bonus will be payable at the head office, Auckland, on 
Wednesday, the 27th October, and at the branches on receipt of advice. 
For the Board of Directors, 
C.J. Sroxg, Chairman. 


Aggregate Balance-sheet of the Bank of New Zealand at 30th September, 1875, 
including London Office at 31st July, 1875. 











Dr. 

Bank stock .. os ae ie we ne i -. £600,000 0 0 
Reserve fund he wi 7” sg Ag ~ be 180,006 0 0 
Notes in circulation : “s i Sa ote e 420,170 0 0 
Bills payable in circ ulation a ae i il -. 1,730,028 9 11 
Deposits and other liabilities .. fe .. 5,760,745 7 4 
Balance of profit and loss at 31st } March, 1875 5 es “s 16,974 11 1 
Net profit for half-year. ‘ ne os 47,103 2 1 

£8,755,021 10 6 

Y. 

Coin and cash balances ma oa on es .. £654,119 011 
Bullion on hand and in transitu o a ee a 287,808 12 4 
Government securities - - oe 350,000 0 0 
Landed property, bank premises, furniture, &e. oe an 107,229 7 0 
Bills receivable, and securities in Londo ne «<a -» 1,787,300 15 4 
Bills discounted, and other debts due tothe bank .. .. 5,568,563 14 11 





£8,755,021 10 6 
Dr. Prorir anv Loss Account. 
To dividend at the rate of 10 per cent. perannum .. oe £30,000. 0 0 


To bonus of ds. per'share, equal to 5 per cent. 7 * 15,000 0 0 


. se 

















F aaa 


Bank of New Zealand. 29 


To balance carried to profit and loss “ new account” we 19,077 13 2 





£64,077 13 2 

















Cr. P 
By balance of profit and loss at 31st March, 1875 oe -- S294 Wt 
By net profit for half-year, after writing off bad debts - 47,103 2 1 
£64,077 13 2 

Zs Reserve Funp, 
To balance ae as od ms a aa -- £180,000 0 0 
£180,000 0 0 
Cr. 

By balance from last statement oa io ine -. £180,000 0 0 








; CHAS. J. TAYLOR. 
Audited | p DIGNAN. 


In moving the adoption of the report and balance-sheet, Mr. Stone spoke as 
follows :—Before moving the adoption of the report which you have just heard 
read, allow me to make a few remarks on its principal features, and on the gene- 
ral affairs of the bank. It must be a matter of congratulation to shareholders 
to witness how well the business of the bank is maintained. It is now fourteen 
years since its first establishment, and a hasty retrospect of its progress may not 
be considered inappropriate. The circumstances which led to the formation of 
the bank will be in the recollection of many now present—the insufficiency of 
accommodation afforded by the establishment which then occupied the chief 
position among the banks in the colony, the retirement of the Oriental Bank, 
and the advent of the Bank of New South Wales. A few of our more enter- 
prising and far-seeing citizens resolved that the time had arrived when the 
colony could well support a bank of its own, and that there was no reason for 


_ New Zealand any longer remitting yearly large dividends for the enrichment of 


foreign shareholders. The result you all know, and no higher compliment can 
be paid to the judgment and foresight of the promoters of the Bank of New 
Zealand. Since its commencement dividends have been paid to the shareholders, 
amounting in the aggregate to £920,000, a reserve fund of £180,000 has been 
formed, and a very large amount—about £100,000—has been written off the 
bank premises and furniture accounts. But apart from tke fact that the whole 
of this large accumulation of profit has been saved to the colony, we may well 
take pride in the often-acknowledged service the bank has rendered to the com- 
mercial and general interests of the people of New Zealand, and in the evidence 
of their confidence in the institution as evinced in the figures put before you 
this day. The balance-sheet shows the deposits and circulation amount to 
£6,180,000, and, though it is right for me to mention that about a million 
and a-half of these resources is due to the deposit of the remaining portion of 
the four million loan, the balance is yet of such magnitude as to afford gratifying 
evidence of the support and confidence of the public. On the other side, it 
will be seen that the bank’s advances keep pace with its resources, as we are 
resolved to attempt at least to meet every legitimate requirement of our customers. 
The demands on the bank for accommodation during the past twelve months con- 
sequent on the rapid growth of the business of the coiony, and the apparent 
indisposition on the part of foreign banks to enlarge their advances, have been 
very great, and it has for some time been apparent to the directors that, without 
taking a very sanguine view of the future, a return as favourable as is proposed 
to-day could be paid by the bank on a considerably increased capital. The 
directors have, therefore, determined to avail themselves of the power committed 
to them by you at the special general meeting held on 29th July, 1870, to make 
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a further issue of 10,000 shares, which will be first offered to present proprietors 
at a premium of £5, being £3 below the present colonial value of the shares, and 
£7 below the price in London ; and, as the directors entertain not the least doubt 
of maintaining the dividend on the increased capital, the difference between the 
price of issue and the present market price may be regarded as a bonus to 
present shareholders. At an carly date a circular will be addressed to each 
shareholder on the subject ; but I may only further say, at present, that pay- 
ment for the new shares will not be required till Ist January, from which date 
the new shares will participate in the profits of the half-year, and meantime any 
shareholder electing to pay in advance will, till lst of January, be entitled to 
interest at the rate of 6 per cent. per annum. It will be in the recollection of 
shareholders that the resolutions to which I have referred, empowered the 
directors to make an issue of ten thousand shares in any one year till the capital 
reached a million. Five years have now elapsed since the first issue under 
these resolutions was made, which may be accepted as evidence of the directors’ 
determination not to ask for additional capital until fairly satisfied, not only 
that it is required to maintain the leading position of the bank, but also that the 
calling up such capital will not interfere with the ordinary dividend. . Under 
the existing r tions as to the amount of the reserve fund, only £15,000 of 
the £50,000 to be obtained as premium on the new shares would be available as 
an increase to our present reserve; hut I may state that it is the intention of the 
directors before the next half-yearly meeting to calla special general meeting to 
effect an alteration of this clause of the bank’s deed of settlement, to admit of 
the reserve fund acquiring larger proportions. You will, no doubt, have observed 
that, during the Session of Parliament just ended, an inquiry was ordered into 
the banking arrangements of the Government, and the committee entrusted with 
it took very fullevidence on the subject. Their report recommends that the 
existing agreement with this bank be terminated, and that tenders for the 
account be called for. So much jealousy and bad feeling have been oxcited by 
ourpossession of the account, and so much misapprehension as to its actual 
benefit, that, should the Government adopt the course suggested, we will not 
feelaggrieved. No doubt, if the account were to remain as at present, or as it 
has been during the past six months, there would be good reason to make it 
an object of desire ; but the condition to which I have referred is far from 
Lae the normal condition of that account; and it may well be appre- 
hended whether it will long remain in such a state as to make it so much 
an object of envy as it has been of late. At a moderate estimate, at least fifty 
of our clerks are employed solely on the Government business, besides the cost 
of numerous agencies, which would not have been opened but for the bank's 
desire to offer ready facility for the transaction of the business of the Govern- 
ment. The opportunity, however, is now afforded for one of our competitors 
stepping into the breach, and if they areableto offer equal facilities with ourselves 
at a better price, then by all means let them have the account. The halance 
has usually been so nicely adjusted that, as a rule, a very slight increase on 
our present terms would turn profit into loss; and, though we attach some 
weight to the prestige of being bankers for the Government, we are not dis- 
posed to suffer a loss by it. While on this subject, I feel “bound to call 
attention to the evidence afforded the committee by Mr. Bridges, the representa- 
tive in the colony of the National Bank of New Zealand. You will, no doubt, 
have observed that the chairman of that bank at the annual meeting in London, 
on 9th of August, remarked that the directors had made a strong push to get a 
share of the New Zealand Government account, and he hoped in time they 
would succeed, adding in the course of his speech, “I must entreat everyone 
interested in the fortune of the institution to put all the pressure he can on 
those in authority with the view of obtaining this concession,” I suppose we 
may accept this as the key-note to the line of conduct lately pursued by Mr. 
Bridges , but: I cannot for one moment suppose that the directors at home could 
for an instant have anticipated that their chief representative here would have 
descended to what assumes too close a resemblance to false accusation and maliciows 
inuendo, even for the purpose of securing the Government account; but whatever 
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may be the verdict of his fellow directors, 1 am very much mistaken if they do 
not receive from the colony very convincing proof of the reprobation with which 
it is viewed by the public of New Zealand. Honest rivalry we are ever ready to 
welcome, but we cannot sufficiently deprecate the line of conduct followed on 
this occasion, which has obtained for Mr. Bridges the well-merited verdict of 
the Committee, adopted with acclamation by the House, that “his charges are 
absolutely without foundation and wholly unwarranted”—a verdict which, I 
may say, is heartily confirmed by this bank. Leaving this disagreeable subject, 
let me only remark in conclusion, as to the future, tht while there is much to 
encourage, there isalso much to incite great caution; and your directors are 
resolved that, while maintaining the premier position of the bank in the colony, 
they will not lend themselves to any undue stretch of credit, or to any business 
of a purely speculative character. Their efforts will be devoted to the develop- 
ment of healthy enterprise, and to the legitimate support of the rapidly-growing 
interests of the colony of New Zealand. With these few remarks, I beg to 
move the adoption of the report. 

Mr. F. Whitaker, seconded the adoption of the report. He said he should 
have thought it unnecessary to add anything to what the chairman had stated 
in his opening remarks, had it not been that he was present at Wellington during 
the whole of the transactions referred to, and he therefore desired to add a few 
words of explanation to what the chairman had said. He arrived there v 
soon after the Assembly began to sit, and watched with a great deal of care the 
transactions which from time to* time took place. He was bound to say, in the 
first instance, the committee appointed for investigating the finances of the 
colony, and consequently for entering into the position of this bank towards the 
Government, did, to his mind, act in the most fair and judicious manner. 
They were only bent upon obtaining the truth, and investigating with 
the utmost care, spending nearly the whole of the Session, and going 
to the bottom of the accounts of the colony, and incidentally into the 
business of the Bank of New Zealand with the Government of the 
country. There were only one or two points upon which he wished to 
say afew words. On looking at the evidence given from day to day befure the 
committee, he found that Mr. Bridges, together with the inspectors of other 
banks, had been called, for the purpose of giving evidence as to the terms upon 
which the banking business of the Government had been carried on. He 
known Mr. Bridges for a number of years past, and had always entertained 
respect for him, so that they might imazine his astonishment, he might say his 
horror, on finding that Mr. Bridges was making charges which to his mind were 
absolutely untrue. There were two charges, the one with regard to the railway 
to Port Chalmers; the other, certain transactions in Wellington. With refer- 
ence to the Port Chalmers Railway, he (the speaker) thought he knew as much 
as any one of these transactions; because when they were going on ho was in 
daily communication with Mr. Murdoch, as his confidential adviser, and was 
perfectly aware that Mr. Bridges could know nothing whatever about the matter. 
They might, therefore, judge of his astonishment when he heard Mr. Bridges 
making charges that the bank had put pressure on the Government. From the 
commencement he was quite certain that Mr. Bridges knew nothing about the 
charges he made. He did not wish to draw any fine distinctions between the 
bank and the Loan company, but the fact of Mr. Bridges using the name of the 
bank throughout, and never once alluding to the Loan company, evidenced his 
ignorance of the whole transactions from beginning to end, for it was the Loan 
company, and not the bank, that was concerned. Mr. Bridges made the charges, 
no doubt, for the purpose of injuring the Bank of New Zealand, and for the 
purpose of placing the Government in the position of taking away its account, 
and distributing it amongst the other banking institutions, of which the National 
isone. He did not think that this attempt was instigated by the directors of 
the National Bank, or by any one else. He thought that on this occasion Mr. 
Bridges lost his head, and was hardly accountable for what he was doing. No 
doubt kis object was not so much to injure Sir Julius Vogel as to injure the 
Bank of New Zealand, but his charges involved the character of one of the 
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leading public men in New Zealand, and the gentlemen who sat round the com- 
mittee table—gentlemen from all sides of the House—felt that there was at stake 
the character of one of the principal men—almost the principal man—of the 
colony at the present time. They felt, therefore, it was incumbent upon them 
that the matter should be cleared up, for he did not think any of them believed 
it from the beginning, for from the beginning the evidence did not appear to 
bear the impress of truth. He must confess he felt shocked at the conduct of 
Mr. Bridges, because it created a feeling of want of confidence and of mistrust to 
see a man placed in so confidential a situation as manager of a bank divulge 
matters which had come under h‘< cognisance as such manager. He considered 
this to be one of the gravest breacies of faith and good propriety he had ever 
met with, and he must say that, in talking to gentlemen after this had taken 
rises, he "felt that he must be careful in what he might say, and not be over con- 

The conduet of Mr. Bridges on the occasion referred to was such as to 
an confidence in all bank management, and indeed in all confidential servants. 
He thought, however, that Mr. Bridges might be left for his directors to deal 
with. All he could say was this, that if he had a servant who thought himself 
justified to divulge matters entrusted to his confidence, he should feel in a very 
uncomfortable condition, and should not feel satisfied until he was out of his 
office. What Mr. Bridges’ directors may do, of course he could not tell. One 
part of the evidence had reference to the Port Chalmers Railway and the other 
was a charge that the bank had used its influence for political purposes. It 
appeared that a certain sum of money was rquired to be remitted to 
London, and negociations took place between Mr. Bridges and the Government 
for that purpose. Jt so happened that a number of directors of the bank were 
in Wellington, but not sitting as a board, as this isthe place for the board to sit 
and conduct the business of the bank. Amongst the directors present was Mr. 
Thomas Russell, and of course it was only natural the directors should be con- 
sulted. Now the insinuation was that they were endeavouring to turn out Mr. 
Weld’s Government, for the purpose of putting in Mr. Stafford’s Government. 
It will be found in the evidence that there was nothing at all to support the 
general charge, which was a mere insinuation. But there was a specific charge 
made against Mr. Thomas Russell—that that gentleman had told Mr. Bridges, 
“ Now mind what you are about, we will make an advance to Mr Stafford, but 
not to Mr. Weld.” It was impossible for him to contradict this assertion, as 
Mr. Bridges stated that only Mr. Russell and himself were present when it was 
made. However, it must be cleared up between them, and he thought it would 
be. All that he could say was that during the last sixteen years he had been 
confidential adviser to the Bank of New Zealand, and he could say upon his 
honour that during the whole of that time he had never on any occasion what- 
ever known or seen that the bank had used its influence for any political purpose 
whatever. He might further state that it was impossible for the bank to have 
served any political purpose without his knowledge, Although he was not 
present at the time of the alleged conversation, knowing Mr. Russell so well as 
he did—knowing that he would think it the height of impropriety to use the 
bank for a political purpose—he had come to the conclusion that Mr. Bridges’ 
statement in reference to to the matter in question was as unfounded, as untruth- 
ful, and as unscrupulously ae as the other statement with regard to the Port 
Ohalmers Railway. Having been down at Wellington during the investigation 
of the charges referred to, he thought it his duty to make this statement, and he . 
had taken the opportunity of seconding the report for the purpose of doing so. 
With reference to the directors’ report, he could only compliment the share- 
holders upon the continued satisfactory condition of the bank. For sixteen 
years he had been responsible adviser to ‘the bank, and during the whole of that 
time he could say there had not been one transaction of which he felt ashamed. 
He had nothing more to say, further than to second the report. 

The Hon. C. J. Taytor said: Mr. Chairman and gentlemen, after the address 
of the chairman and the remarks of Mr. Whitaker, it is not necessary for me to 
offer many further remarks. I should, however, desire to say, as an old share- 
holder, and as one for many years connected with the bank, I am very_glad to 
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find that the directors propose to call up more of the capital of the bank. I think 
shareholders will agree with me that, looking at the very large proportions 
to which the business of the bank has reached, that it is quite time this step 
should be taken. I would also say that I think, looking at the very large busi- 
ness, and the large profits which the bank is now able to make, there is not the 
slightest doubt that it will be enabled to keep up the same amount of dividends 
as formerly. I would say also that the price at which its proposed shares are to be 
issued is a very fair and reasonable one, secing that the dividend is likely to be 
kept up. I would say, also, that I am glad to hear that it was intended to alter 
the deed of association, so as to allow of a large increase being made to the 
reserve fund. I hope still greater additions will be made to the reserve fund. I 
think it ought to be a very important feature in the operations of the bank that 
the reserve fund should be increased toa very large extent. I have very great 
pleasure in supporting the adoption of the report. 

The motion to adopt the report was put, and carried unanimously. 

Upon the motion of Mr. P. Dicnan, Mr. G. P. Pierce was elected auditor, vice 
Mr. Dignan retired. 

The election of Mr. William Inncs Taylor as a director was unanimously 
confirmed. 

Mr. Taytor, in returning thanks, said that he had been a large shareholder 
since the formation of the institution; that he had always taken a deep interest 
in the progress of the bank, and should continue to do so. 

His Worship the Mayor said: I beg to propose that the cordial thanks of this 
meeting be given to the directors and officers of the bank for the way in which 
they have conducted the business of the bank during the last half-year. 

Colonel Baryzavis seconded the motion, and said that he had only to add that 
he fully endorsed the sentiments of his Worship the Mayor, and that he thought 
the institution was one New Zealand ought to be proud of. 

‘The Cnarrman said: On behalf of myself and co-directors I beg to acknow- 
ledge the vote of thanks that has just been so kindly moved and seconded. The 
figures to-day are such, I think, that we may be proud of, and such that, 
perhaps, without any display of egotism, I may say show care on behalf of those 
who have had the management of the institution. The position of director in 
this bank is one of deep responsibility, and it also has had at times its anxietics. 
I am proud to say that I have been connected with it, in one shape or other, for 
many years, and I have been onc to sit at its board, off and on, almost from its 
commencement. I feel proud of having been associated with the gentlemen who 
have been its directors, and who have ever evinced deep interest in the proprietary. 
We have been ably assisted by an efficient staff, and the gentleman on my right 
will return thanks for his section of it. 

Mr. D. L. Murpocu, in replying for the staff of officers, said: I have much 
pleasure on behalf of the staff in acknowledging with thankfulness your vote, 
expressive of your appreciation of their services during the past half-year. The 
result you know in the report which has been put before you to-day, but you can 
only surmise the zealous efforts and constant care which have produced that 
result, and which, while they conduce so much to the comfort and profit of 
shareholders, make it a pleasure, and, I may say, an honour to be associated 
with the gentlemen who now fo1m your staff. It has been a matter of deep 
regret to us that a reflection has been thrown upon the banking profession by 
one who, in past years, has participated in your votes of thanks, and whose 
conduct has been fitly commented on by the chairman. I would only take the 
opportunity of saying that, while it is a matter of congratulation that the party 
referred to is no longer connected with us, I would have you believe that such 
conduct on the part of a bank officer is singularly exceptional, and that a nicer 
sense of honour actuates the profession. I will have pleasure in communicating , 
to the staff your vote of thanks, and, in their name, I feel warranted in as- 
suring you that no effort will be wanting on their part to make future results 
as good as that placed before you to-day. Mr. Murdoch then read the rough 
minutes of the meeting, which concluded the business. 
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CHEQUE BANK, LIMITED. 


Tue adjourned ordinary annual general meeting was held 18th November at the 
bank offices, Pall-mall, East. Mr. G. W. Currie, the chairman, presided. Mr. 
A. Lewis having been re-elected a director, Mr. W. T. Newmarch was appointed 
auditor for the current year. The chairman then said the more important busi- 
ness for which they had met was to consider the scheme for the reconstruction 
of the bank, which was explained in a circular dated the 9th ult. The board had 
informed the shareholders that the success of the scheme of reconstruction 
would depend upon a sufficient number of new shareholders being willing to 
convert each of their existing shares of £50, with £30 paid, into four fully-paid 
£5 shares, and also upon a sufficient number of new shareholders being found to 
take the £5 shares in such quantity as would enable the shareholders who 
declined to convert, but who were willing to accept £20, to be paid out. The 
minimum number of shares necessary to carry out the reconstruction scheme 
successfully was fixed at 19,500, and, failing that, the directors were pledged to 
return the deposits which had been paid on any new shares. The applications 
for new shares had rot reached this number, and that being the case, circum- 
stances pointed to the alternative which was stated from the chair at the last 
meeting—namely, the winding-up of the bank; and the directors were not pre- 
pared to oppose a motion for the voluntary liquidation if such a proposal should 
be brought forward that day. The carrying of such a motion would in no way 
prevent the liquidators from disposing of the business asa going concern if suffi- 
cient time could be given them to bring about such a result. An opportunity 
would thus be given to those shareholders who wished to continue the experi- 
ment of the Cheque Bank, either by themselves, or with the assistance of other 
parties, to make an offer to the liquidators. The effort to obtain subscriptions 
had been made at a very unfavourable moment, for the public were not now 
much disposed to invest. The balances which were due to the customers at the 
close of the business on the preceding night amounted to £134,100, and, in 
accordance with the articles of association, the whole of that sum was now in 
the hands of the bankers connected with the Cheque Bank to meet the cheques 
as they came in, in addition to the £100,000 consols, which the trustees held as 
the guarentee fund. There were no debts owing by the bank except £11,000 
due to the bankers, against which they held the bank premises. In the event 
of a resolution for liquidation being passed, the business would be continued, as 
far as the customers were concerned, without any interruption, until the final 
liquidation or the giving over of the business to other parties. In reply to Mr. 
L. Scott, he said the response to the invitation to take the £5 shares had been 
much less than had been expected by those who were sanguine that the recon- 
struction could becarried out. Mr. Beaton, manager of the New London and 
Brazilian Rank, said they had started the Cheque Bank with the hope of its being 
a very large affair, and the great attraction offered to the public was that no 
cheques were to be issued except against money in hand. The public had not 
come forward in the manncr expected, so that the surplus balances which had 
been held by the bank had not met the fair expenses of the undertaking, even 
independently of the preliminary expenses. If the bank was to be reconstructed 
very many of the essentials of the original scheme would have to be modified, if 
not entirely rescinded. The company had tied themselves up with too much 
security. It ought to be quite sufficient for the public to know that no cheque 
would be issued without the bank holding value against it. In addition to that, 
there was a very large reserve fund. He thought the shareholders were con- 
vinced that the fact of the bank not having met with success was not attributable 
to any fault of the directors, and as to the managing director, his conduct re- 
flected the greatest credit upon him. The cash in hand in the July balance- 
sheet rather more than balanced the customers’ accounts, leaving a surplus of 
£675. To this must be added the value of the consols in the reserve fund, 
£92,500 ; the value of the premises, £18,876; and of the furniture, £2,800— 
showing a total of £114,912. Against this there were debts amounting to 
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£8,886, and thus there remained a balance of £106,026 as available assets; 
4,761 shares at £20 would amount to £95,220, and, deducting this from the 
assets, there was an available surplus of about £10,806. Of course, expenses had 
occurred during the four months since July. He proposéd that the liquidation 
should be left in the hands of two of the gentlemen who were on the board of 
directors, and they could be assisted by the other gentlemen on the board, 
although they could not be appointed in their corporate capacity to act as liqui- 
dators. The names he should propose were Mr, Currie and Mr. Shaw-Lefevre. 
If this met the views of the meeting he would draw up a resolution to that effect. 
Mr. Beaton, after consulting with the directors, said they felt a disinclination 
to confine the liquidators to so small a number as two. They would prefer that 
the whole of the board should act, except Mr. Hertz, the manager. ‘The chair- 
man, speaking for the directors, said they would certainly prefer that some one 
from among the shareholders should beappointed toact withthem. Mr. Beaton 
then proposed, and Mr. L. Scott seconded, as the first resolution, “That the 
company be dissolved voluntarily.” Mr. Hill thought that if the preliminary 
expenditure had been more limited, so as not to have put in jeopardy the institu- 
tion, success would have been more certain. If the company should be re- 
organised, he hoped that needless expenditure would be avoided, and that matters 
would be kept on a smaller scale until the system had grown into public confi- 
dence. He believed that in the end the system would be inevitably made use 
of. He thought the resolution was a little too bold, and that it should be dis- 
tinctly understood, both by the public and by the shareholders, that they were 
not dissolving on account of the least approach to insolvency, but that it was 
entirely through circumstances connected with the internal organisation of the 
company. The chairman said he cordially concurred in all the remarks of the 
last speaker. He thought he had himself made the position of the depositors 
sufficiently clear, but it could not be too often repeated that they were secured 
over and over again, and that the interests of the public would not suffer through 
the liquidation. The resolution was then carried. Mr. Beaton next moved 
“That Mr. G. W. Currie, Mr. A. G. Dallas, Mr. G. J. Shaw-Lefevre, M.P., 
Mr. Arthur Lewis, and Mr. Sydney Young be appointed voluntary liquidators, 
at the same remuneration as fixed by the articles of association for the remunera- 
tion of the Board.” Mr. Hertz declined to act as liquidator. The resolution 
was seconded by Mr. W. F. Scholfield, and carried. Mr. Beaton then moved 
‘* That the voluntary liquidators shall have power to continue the business of the 
bank up to, but not beyond, the 22nd of January, 1876, should they in their 
discretion think fit.” Mr. S. L. Schuster said his own feeling, and he believed 
that of his fellow-shareholders, was that, as they had resolved upon liquidation, 
the sooner they carried it out the better. Mr. Nash, the solicitor, said one reason 
why the 22nd of January was fixed was that. that date would give them an 
opportunity to complete the half-yearly period from the 22nd of July last. A 
further reason why that date was fixed was that there was very little doubt that, 
as had been hinted, a proposition would be made for continuing and developing 
the business. It was essential that, if an offer were made to the liquidators 
for the purchase of the assets, including the goodwill, time should be allowed 
for the subscription of the capital necessary for carrying out the purchase. He 
might be forgiven for saying that in the reconstruction they must guard against 
the great danger from which they were now suffering, which was, that, whereas 
the expenditure for advertising, &c., had been carried to profit and loss account, 
it ought to be considered as capital. If they had set aside from the 
original capital £30,000 or £40,000, which would have been a reason- 
able sum to expend, instead of putting it to profit and loss account, they 
would not then have been assembled for the purpose of liquidating the concern. 
Further, it was obvious, from what had passed that day, that the whole of 
the guarantee fund was altogether surplusage. There could not be a loss on a 
check, and as long as the whole banking system of the country stood, the checks 
were safe. Therefore, they would not want a guarantee fund in tlie future. 
Mr. Beaton observed that many of the sharcholders had asked him whether 
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there would really be £20 a share to be distributed. when the concern was wound 
up. The chairman, in reply, said this would depend on the amount expended in 
the liquidation, The resolution was then carried unanimously. The chairman 
next moved a resolution adjourning the meeting to the 9th December next, 
for the confirmation of the resolutions. ‘The motion was seconded by Mr. Shaw- 
Lefevre, and carried unanimously. A vote of thanks to the chairman then 
terminated the proceedings. | 


The adjourned general meeting of the above bank was held accordingly on the 
9th December, for the purpose of confirming the resolutions carried at the pre- 
vious meeting. Mr. G. W. Currie, the chairman, who again presided, said 
nothing new had occurred since the last meeting, and no definite proposal for 
making provision for carrying on the business of the bank had as yet been 
brought to the notice of the board. At the same time they had not abandoned 
hope that the liquidators might receive such an offer. Meantime the liquidators 
would proceed with their duty of making preparations to realise the assets with- 
out any loss‘of time. He thought it was probable that at their first meeting 
they would come to the conclusion that, unless before Christmas some substantial 
offer were made to them, affording a probability of their being able to dispose of 
the business as a going concern, they would discontinue the issue of cheques on 
the 31st December, and lose no time in taking steps to dispose of the premises. 
In the meantime, of course, the liquidators would be open to any offer on behalf 
either of shareholders or of any other-persons who might wish to continue the 
experiment of the business. He then proposed the confirmation of the special 
resolutions passed at the above meeting. Mr. Shaw-Lefevre, M.P., seconded the 
resolution, which was carried unanimously. This concluded the business of the 
meeting, but Mr. Doughty said he thought the shareholders present might, per- 
haps, like to know that some of the proprietors had it under their consideration 
to continue the business by the formation of a new company, and that probably 
in a few days a definite offer would be made to the liquidators. The chairman said 
that, the meeting having been convened for the one special purpose of confirm- 
ing the resolutions of the last meeting, they could not now enter into a discussion 
as toany possible manner of carrying on the business; but if the shareholders 
chose to meet one another the liquidators would be happy to place the room at 


their aoe! for the purpose. The duties of the directors had now come to 
an end. 





ANGLO-EGYPTIAN BANKING COMPANY. 


Report of the directors presented at the ordinary half-yearly gencral mecti 
company, held at London 22nd November, 1875, Mr E. Seoenen rag va 
The directors have much pleasure in presenting the annexed balance sheet and 
profit and loss account, for the year ending 31st August last, showing a gross 
profit (including the balance brought forward from last year) of £441,592, 4s. 3d 
The net profit, as per balance sheet, is £387,835. 10s. 7d. ; and after deducting 
the sum of £80,000, applied in June last in payment of an interim dividend of 
£1 per share, being at the rate of 10 percent. per annum, there remains a balance 
of profit amounting to £307,835. 10s. 7d. In consequence of the great deprecia- 
tion which has eccurred in the market value of all Egyptian securities since 31st 
August (the day on which the balance sheet was made up), the directors have 
decided on recommending the payment on the 1st December next of a sum of 
only £2 per share, or £160,000, making, with £1 per share already paid, a divi- 
dend equal to 15 per cent. per annum, and carrying over the large sum of 
£147,835. 10s. 7d. It is with sincere regret that the directors have to announce the 


death of their much esteemed colleague, Mr. George Gordon Macphers vhic 
took place on the 8th October last. "The directors are eg ye ts ~ 
shareholders that the business of the Bank continues in a very satisfactory state. 
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Balance Sheet. 

Capital, August 31st, 1875 is ea oe .. £1,600,000 0 0 
Reserve fund 3 a se ws oa ed 309,704 9 0 
Deposits we oe : 538,798 1 0 
Bills payable a “ 3 ay = 2,146,305 9 8 
Accounts current .. mS os oie a ies 1,003,562 10 8 
Rebate of interest .. * om we a2 a 164,204 17 1 
Dividend at £2 per share .. re os Se oe oe 160,000 0 0 
Balance of profit and loss .. sv oa as ra an 147,835 10° 7 
£6,070,410 18 0 





| 


Amount, August 31st, 1875, of reserve fund invested in Consols 


and New 3 per Cents. .. £309,658 0 0 


Accounts current .. Me a ~ an a «- 1,806,656 12 3 
Bills receivable and securities in London he Pe -. 1,882,567 15 10 
Ditto ditto in Alexandria .. : -- 1,590,271 15 7 
Cash in hand and at bankers in London .. a a ee 394,981 16 11 
Cash at Alexandria. . ‘a ay ee hia net 134,577 18 0 
Fixtures and furniture... a ua la aa a 1,696 19 6 

£6,070,410 18 0 


——____ —_______ 
TY 


Profit and Loss Account, 31st August, 1876. 


Interim dividend paid 1st June, £1 per share .. ee .. £80,000 0 0 
Income tax paid... .. ne a ee ms os 1,652 9 4 
Sum written off in reduction of fixtures and furniture account 500 0 0 
Office expenses in London, including direction.. 25,166 1 4 
Office expenses in Alexandria 26,438 3 0 
Dividend at £2 per share .. as 160,000 0 0 
Balance to new account es 147,885 10 7 





£441,592 4 3 


£38,178 5 2 
403,413 19 1 


£441,592 4 3 


Balance brought forward from 31st August, 1874 
Profits from 3lst August, 1874, to 3lst August, 1875 .. 





The Chairman, in moving the adoption of the report and accounts, said he 
thought it could not be regarded but as highly satisfactory, although, perhaps, 
not quite fulfilling the sanguine expectations of the shareholders or the hopes of 
the directors. Had the accounts permitted it, and had they met in September, 
there was no doubt they could have declared a dividend of 20 per cent. or £3 
per share, but he was sure they would agree with the course which the directors 
had taken. A great crisis had since then intervened, a great Turkish “ explo- 
sion” had occurred, and as prudent men of business they could not ignore the 
change in the state of affairs. In these troublous times he thought a dividend 
of 15 per cent. was not altogether contemptible. They had never deserted the 
line of prudence they had marked out, and their financial position was, he 
honestly believed, safe, secure, and excellent. ‘They held no Turkish securities, 
and they never had. During last year their business had largely increased, and 
they had done a very large business indeed with the Government of Egypt in 
addition to their ordinary commercial and financial business. These large transac- 
tions had had for their object the disposal and transfer of several millions of 
money, and they had been carried out without a single hitch. Not only had 
they never felt any strain upon their resources or even cast wistful glances at 
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the reserve fund, but all the transactions, resulting in enormous profits, had been 
obtained with the loss only of £6,500, and half of this they had reason to believe 
they would recover. Turning to the accounts, he said their bills payable— 
on which their City critics always put their fingers--amounted to £2,146,305, 
apparently a very large amount to be under acceptance, notwithstanding their 
large capital and reserve fund. Yet this by no means exhibited the position of 
affairs. Of this amount £1,500,000 consisted of orders and draughts payable on 
demand, and their acceptances at the time the balance-sheet was made out 
amounted to only £400,000. Of these draughts, orders, and acceptances, 
£1,700,000 was paid off by the 15th of September. The “ accounts current” 
were principally deposits, and they only dealt with first-class people in Egypt. 
Turning to the credit side of the account, he said the “ accounts current”’ were 
£1,806,656. These were all good debtcrs, and they held securities against all 
these credits. The principal part of the sum—about £1,300,000—was an affair 
with the Government of Egypt, and their powerful friends—large firms and finan- 
cial institutions on the Continent---were participators. The money for this was 
all provided for, and the Bank held only about £200,000 of the amount. The 
“pills receivable and securities in London’’ amounted to £1,832,567, and 
£1,081,000 of this consisted of the very best commercial bills, a proof of which 
was that all except £165,000—due in the first week of December—had been 
paid off. Then they held Treasury bonds amounting to £447,000, and bonds of 
the Egyptian loan of £273,400. ‘The “ bills receivable and securities in Alexan- 
dria” consisted of £1,580,000 ‘T'reasury bonds, but of this £600,000 had already 
been punctually paid and run off. Therefore the total amount of Treasury bonds 
which they held was £1,500,000--a fact he was not going to “blink.” They 
regarded these bonds as a first-class security, and they had not the least doubt 
they would all be paid off. Asto rebate of interest, at the time the balance-sheet 
was made out the rates on Egypt varied from about 9 to 10 per cent., but they 
had allowed 12 percent. Referring to the reserve fund, he said it was very 
satisfactory to see its steady progress. It now amounted to £309,658, but this 


“was not quite all. The bulk of these Consols were purchased two or three years 


ago, and they stood them in about 923; Consols were that day about 95, and this 
showed a profit of between £6,000 and £7,000. The item of fixed deposits was 
very satisfactory. Two years ago they amounted to £10,000; the following 
year they were about £250,000, and now they were £538,798. They could not be 
taken unawares as regarded these deposits, the bulk of which was for one year. 
The progress of the Bank had really been something extraordinary. Beginning 
some seven or eight years ago, and having incurred an enormous loss, they had 
not only succeeded in building up a large reserve fund and in acquiring great 
eredit, but they had also declared large dividends in the meantime. In 1872 the 
shareholders numbered 1,038, and now the register consisted of 2,128. One of 
the auditors—Mr. W. C. Harvey—had visited Egypt in the autumn and made a 
thorough investigation of affairs there. He had returned last month, and his 
report was very satisfactory, everything in connection with the bank being, he 
stated, in the most perfect order. Referring to the state of Egypt, he alluded to 
the great natural advantages of the country ; the land which was being reclaimed 
every year must, he said, increase her resources. Besides this she was a great 
commercial country ; her imports were about £6,000,000, and her exports between 
£13,000,000 2nd £14,000,000 yearly. There were great events pending in the 
East, but he felt sure that, whatever shape they might ultimately take, in no 
case would England and Egypt be found in antagonism. He thought the cha- 
racter of the present ruler of Egypt formed a very strong guarantee for the future 
prosperity of the country, for he was a man of great energy and intellect. He 
hoped, however, that recent events would have conveyed a proper caution to him 
in pursuing great schemes. In conclusion, he said the board would carefully 
watch the progress of events, and would not desert the line of prudence they had 
hitherto observed. After some remarks by sharcholders, the proceedings termi- 
nated with a vote of thanks to the chairman and the directors. 
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ROYAL BANK OF SCOTLAND. 


Rerorr by the directors to the general court of proprietors held at Edinburgh 
on the 30th November, 1875. The directors now submit to the proprietors the 
annexed abstract statement of the affairs of the Bank at the annual balance on 
17th September, 1875. The gross profits of the year after deducting rebate of 
interest on bills current and income tax, and providing for all bad and doubtful 
debts, amounted to £324,399. 19s.; the charges at head office and 106 branch 
establishments, including salaries, directors’ fees, pensions, rents and taxes, cost 
of circulation, and all expenses of management, were £120,089. 18s. 11d.; net 
profits, £204,310. 0s. 1d.; the balance brought forward from last year was 
£20,987. 12s. ‘4d.; the Midsummer half-year’s dividend required £95,000, and 
there has been written off on account of bank buildings, £3,943. 11s. 7d., leaving 
for disposal £126,354. 0s. 10d., out of which the directors recommend the payment 
at Christmas of a half-year’s dividend at the rate of 934 per cent. per annum, free 
of income tax, £95,000, leaving a balance to be carried forward of £31,354. 0s. 10d. 
At the close of a year marked by considerable mercantile and financial embarrass- 

ment, the directors are glad to be able to report. that no loss of any exceptional 
character or amount has been sustained by the Bank. A bill to “‘amend the 
Bankers’ Acts’’ was introduced into Parliament last session, which the directors 
considered it their duty to oppose. The discussion which ensued resulted in the 
appointment of a select committee of the House of Commons on Banks of Issue, 
and the directors, in concert with the other Banks in Scotland, rendered to the 
committee such assistance as was in their power during the progress of the 
inquiry. The directors are satisfied that the banking system of Rcotland will in 
no way be prejudiced by the fullest investigation. 


ABSTRACT STATE OF AFFAIRS AS AT 17TH SEPTEMBER, 1875. 
Liabilities. 

1. To the public.—Deposits, £10,588,334. 18s. 4d. ; drafts 

payable within fourteen days, £167,199. 7s. 9d. ; accept- 

ances, £406,219. 19s. 9d. ; notes in circulation, £878,278 £12,040,082 5 10 
2. To the proprietors.—Capital, £2,000,000; rest, £500,000 ; 

half-year’s dividend to Christmas, £95, 000 ; balance of 

profit and loss, £31,354. 0s. 10d. .. bs 2,626,554 0 10 





£14,666,386 6 8 








Assets. 
Bills discounted, cash accounts, and other advances. . .. £10,460,163 14 9 
Bank buildings, “Edinburgh and branches .. 176,219 18 9 


Government stocks and cash with London ‘bankers, 
£2,280,682. 7s. d5d.; gold and silver coin and notes of 
other banks, £942,664. 5s. 11ld.; Bank of _ and 
other stocks and securities, £806, 655. 19s. 10d... 4,030,002 13 2 





£14,666,386 6 8 





THE HIBERNIAN BANK. 


Firty-rirst report of tho directors, submitted at the annual meeting held 6th 
December, 1875—Mr. P. B. Darcy in the chair. In submitting the accom- 
panying balance-sheet to the proprietors, your board of management feels 
assured that it will be considered to evidence a steady and satisfactory progress 
in the Bank’s business for the year ended the 31st October last. The amount of 
your deposits from the public, and the number of your account-holders, have in- 
creased fairly during the year. The banking year just past has not been one 
for considerable profits. Money has averaged a low figure, but taking into con- 
sideration the interest allowed on deposits, and the effect of the present active 
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compctition as to all items of banking charges and commissions, your directors 
trust the proprietors may be pleased at the result. ‘This winter promises to find 
Ireland in a tolerably prosperous condition, and your board has reason to expect 
that in the growth of such prosperity your property will fully participate. 
Your new buildings are approaching completion, and, when finished, will afford 
the necessary accommodation for our daily increasing business. ‘The net profits 
for the year amount to £62,698. 16s. 3d., to which, adding £4,216. 17s., the 
balance carried into this statement of account of undivided profits at the close 
of last year, makes up a total sum of £66,915. 13s. 3d., from which was paid a 
dividend in June last of £25,000, leaving to be allocated the sum of £41,915. 
13s. 3d., which available balance it is now proposed shall be disposed of as 
follows, viz. :—A dividend for the past half-year of 30s. per share, which is at 
the rate of 12 per cent. per annum, amounting to £30,000 (free of income tax), 
£6,500 to credit of bad and doubtful debts, leaving a balance of undivided profits 
of £5,415. 13s. 3d. to be carried forward to the credit of the next account. The 
outgoing directors are Messrs. Martin and Fottrell, who, being eligible, offer 
themselves for re-election. 


ABSTRACT OF THE AFFAIRS OF THE COMPANY FOR YEAR ENDED 30TH OCTOBER, 


1875 
Dr. Liabilities. 
Capital nF fs “tes a ‘ a - +. £500,000 0 0 
Reserve fund ae on me we oe aa a 235,000 0° 0 
Branches and agencies .. ws os 1a sa és 24,855 12 1 
Amount due on current and other accounts, and deposit 
receipts F : 1,846,919 8 3 


Unappropriated balance from last year, £4,216. 17s. ; net 
profit for year ended 30th October, 1875, £62,698. 16s. 3d. 
less dividend paid June, 1875, £25,000 ‘eF 41,915 13 3 


£2,648,690 13 7 





Cr. Assets. 
Bills discounted .. - = a Pe ‘as .. £1,324,270 19 8 
Loans on Government stock and other sccurities a os 932,659 5 4 
Cash, Government stock, and debentures = ea os 304,903 13 2 
Bank premises, head office, and branches oe ws “ 86,856 15 4 


£2,648,690 13 


~I 


Profit and Loss Account. 
Dividend paid June, 1875, £25,000; dividend to be paid 
December, 1875, £30,000 .. ‘ i a £55,000 0 0 
Amount appropriated for bad and doubtful debts... ee 6,500 0 0 
Balance to next account .. oe oe oe oe on 5,415 13 3 


* £66,915 13 3 
Balance from last account - sa ii os = £4,216 17 0 
Net profit for year ended 30th October, 1875 we eC 62,698 16 3 











£66,915 13 3 





The chairman said that no doubt they would agree with him that the report 
disclosed that the bank was making satisfactory progress. First it alluded to the 
low rate of money. ‘The difference between the interest allowed on deposit and 
that which they charged was remarkably low during the half-year. Had the 
money market been in a more satisfactory position, no doubt the prosperity of 
the bank would be still greater than it was, but the rapid changes that the dis- 
count had been subjected to made it almost impossible to realise profits on the 
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money they had to lend out. The bank had adhered to its old constitution, 
under which it was established some fifty years ago—namely, to deal out indis- 
criminately and fairly amongst large and small traders. They had opened addi- 
tional branches in the north of Ireland within the past twelve months, and that 
the constitution of the bank had met with approbation was proved by the fact 
that they had been further solicited to open new branches. They had now more 
than thirty branches in full operation, which entailed, both on the officials and 
the directorate, considerable labour. Some few years ago they had only five or 
six branches. Almost every branch they had now was remunerative, but not to 
the extent to which they must eventually arrive. It took a certain time before 
a branch bank became remunerative. Several times the shareholders had sug- 
gested that the remuneration ofthe board should be increased. However the 
directors themselves deferred moving in the matter until the present, and they 
now suggested that their allowance should be increased to £3,000 a year, while 
the remuneration in kindred institutions was considerably greater. In conclu- 
sion he moved the adoption of the report. 

Mr. Dennehy seconded the motion, and, after referring to the rapid progress 
made by the bank, said he was struck by a remark made by Sir Michael Hicks 
Beach, the Chief Secretary, in his speech in Belfast. Having eloquently de- 
scribed the progress of Belfast, he thought he might fairly say, fearless of con- 
tradiction, that if Belfast could make such progress under the existing state of the 
law, every other part of Ireland ought to have done the same. On that state- 
ment he took issue with the chief secretary, and he affirmed that there was one 
law in Belfast and another in Dublin: for in Belfast there were three local 
banks of issue which had ramifications all over the country, while in Dublin this 
bank was prevented from doing the same. Thus fair play was not equally 
extended all over Ireland. He believed that the progress of the prosperity of 
Ireland in future must depend upon an enlightened and liberal system of bank- 
ing. Therefore the directorate ought to adopt means to bring before the com- 
mittee of the House of Commons before they made their report, the right of this 
institution to make use of their banking credit in the form of an authorised 
issue of notes. As regarded the proposed increase of remuneration to the direc- 
torate, he need only say that the facts he had stated showed how richly they 
deserved it. 

Mr. Jobn Thomas Hinds, in reference to Mr. Dennehy’s suggestion, believed 
there were people of sound judgment who did not concur with that gentleman 
as to the desirability of having for the bank an issue of paper currency ; and 
therefore he considered the matter was one for the gravest consideration of the 
directors before they sought it. 

The chairman said a deputation had attended in London before the Committee 
of the House of Commons, and the subject of making this bank a bank of issue 
was a subject of discussion. ‘There would be, he was sure, no partial legislation, 
and to seek to get from the committee what they were not prepared to give would 
be perfectly uscless. This bank must go in with the crowd, and shape their 
course accordingly. However, the board endeavoured to do what they thought 
best to benefit the bank. Unquestionably banks of issue had extraordinary 
facilities, and the apprehension that existed a few years ago no longer exists, as 
banking becomes better known among the lower orders of people. It was a curious 
fact—and whether it indicated intelligence or not it would be for others to decide 
—the lower order of people frequently preferred a bank note toa sovereign. 
However, the board would be alive to any move that might be made in the 
matter. 

Mr. Dennehy pointed out that the object of a note issue was not so much the 
money value or the interest reilised from the issue as the facility afforded in 
opening branches. At present, if this bank, being without an issue, opened a 
branch, a large sum of money had to be sent down and kept in the till; whereas 
if they had an issue, a few half-crowrs’ worth of*books would suffice. 

‘The resolutions were agreed to, and the proceedings terminated with a com- 
plimentary vote. 
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LONDON AND RIVER PLATE BANK, LIMITED. 


Report to the Shareholders at the Thirteenth Annual General Meeting, held at 
London, 16th December, 1875, Mr. G. W. Drabble in the chair : 

The Directors have the pleasure to submit the Thirteenth Annual Statement 
of the affairs of the Company. More than usual difficulties have encircled the 
transactions of the Bank during the past year. The cessation of the revolu- 
tionary movement in Buenos Ayres was succeeded by a protracted financial 
crisis, entailing much disaster in commercial circles, whilst the unsettled mone- 
tary and political state of Uruguay has had an adverse effect on banking busi- 
ness in Montevideo. The Directors are enabled, after amply providing for bad 
and doubtful debts, to recommend a dividend of 5 per cent. for the half-year 
ended 30th September last, which, with that paid in June, equals a distribution 
of 10 per cent. for the year, carrying forward to Profit and Loss New Account 
the sum of £4,128 6s. The Directors acknowledge with pleasure the zeal and 
ability of the managers and staff of the respective establishments. The Directors 
who retire by rotation on this occasion are Messrs. G. A. H. Holt, H. V. East, 
and H, A. Wyatt Smith, who, being eligible, offer themselves for re-election. 


Balance Sheet made up to the 30th September, 1875. 


Dr. Ganital and Liabilities. 
Capital called up to date .. a fi re es -. £600,000 0 0 
Reserve Fund ’ 7” Pm vi 185,000 0 0 
Bills payable at head office and branches. be os -- 467,985 3 2 
Notes in circulation at branches .. — st 151,900 3 3 
Deposits and amounts due on current accounts, &e. * .. 2,860,520 5 8 


Profit and loss account, for balance from last year, 
£11,307 13s. 2d., and net —_ for aa “ae 30th ‘Sep- 
tember, 1875, £70, 132 5s. 2d. ie 81,439 18 4 


£3,846,845 10 -5 


Cr. Property and Assets. 
Cash on hand at branches, at bankers’, and on deposit .. £977,756 9 6 
Local bills discounted, bills receivable, current accounts, and 

other securities .. 2,781,889 8 3 
Premises in Calle Piedad, Buenos Ayres, £21 987 138. 6d. ; 

Calle del Cerrito, Montevideo, £20,507 9s. ; Calle Puerto, 

Rosario, £6,187 10s. .. 48,682 12 6 
Bank furniture account, £9,465 6s. 9d. ; ; less amount written 

off for depreciation, £946 6s. 7d. ‘ 8,517 0 2 
Interim dividend declared in June, 1875, “being 5 5 per ‘cent. for 

the six months ending 31st March, 1875 5 ae oa ve 30,000 0 0 





£3,846,845 10 5 


Profit and Loss Account, of the London Office and Branches, 30th September, 1875. 





r. 
Sept. 30, 1875. Charges, including rent and taxes, salaries, 
Directors’ remuneration, income tax, and all other eames 


at London office and branches for 12 months £47,233 3 4 
Amount written off bank furniture account for depreciation. . 946 6 7 
Leaving balance as above £8,517 0 2 


Balance, viz., amount via forward from 


last account ; £11,307 13 2 
And net profit for year ending 30th Sep- 
tember, 1875 ‘ os 70,1382 5 2 





sient 81,439 18 4 


£129,619 8 4 
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Cr. 
Oct. 1, 1874. Balance from last account A -. $11,307 18 2 
Sept. 30, 1875. Gross profit for year, after making provision 
or bad and doubtful debts °. es . ay 311 15 2 
cnauaiiiiial 
£129,619 8 4 
Appropriation. 
Interim dividend, paid in June, 1875, being 5 ~ cent. for six 
months ending 31st March, 1875 S : 30,000 0 0 
Amount carried to profit and loss new account, being rebate 
of interest on bills not due 30th Sept., 1875 17,311 12 4 


Amount proposed to be distributed as dividend of 5 per cent., 

making in all 10 per cent. for the 7 ending 30th Sep- 

tember, 1875 ‘in ax 30,000 0 0 
Balance to be carried to profit and loss new account . as 4,128 6 0 


£81,439 18 4 
-——— J 
Balance of profit and loss account, as above .. m. .. £81,489 19 4 


£81,439 18 4 








The chairman, in moving the adoption of the report and accounts, said the 
whole of the past year had been one of unexampled difficulties in the annals of the 
bank. Failure after failure had occurred, and the aggregate amount of these 
failures in the past three months had exceeded £10,000,000 sterling, which was 
a large amount in the trade of Buenos Ayres and of the Argentine Confedera- 
tion. These losses, however, had not much affected their branch at Buenos 
Ayres. When it was known that this branch possessed large resources, those 
who were needy would have liked to enjoy a part of them, but, owing to the 
course adopted, there had been very strong articles in the Buenos Ayres news- 
papers against the bank, and strong accusations had been made against 
the bank, and also against the Provincial Bank. Their manager in Buenos 
Ayres, under these circumstances, had waited on the Executive Govern- 
ment of the Province, and submitted certain accounts as vouchers for the 
inaccuracy of the articles which had been published, and the Executive Govern- 
ment hac received these statements with every goodwill. It was desirable that 
the Provincial Bank should know that their bank desired to be on the most 
cordial terms with them. Referring to the crisis in Buenos Ayres, he said it had 
been confined to certain circles only. The trade of the country, thanks to a very 
prosperous season, was sound, and they hoped that, with peace and order, the 
Province of Buenos Ayres—the main seat of their operations—would soon 
recover from the effects of the late crisis, and that the directors would be able to 
give a more reassuring report. As tothe branch at Montevideo, ever since the date 
of the last meeting it had had most serious troubles to contend against. The 
new government had issued various decrees, among others for suspending pay- 
ment of interest and amortization of their internal stock, and suspending the 
interest of their London debt. Then there had been various decrees in connexion 
with forced notes of issue, and one decree after another was very perplexing to 
general trade and interests there. The revolution which occurred in the early 
part of the year had been suppressed, and they could only hope that, if peace and 
order were restored, greater prosperity would prevail than had been the case 
during the past year. He thought it only just to state that the commercial 
people of Montevideo, in their relations with the bank, had met their engage- 
ments with the greatest punctuality, and where they could not they had come 
forward and given ample security. With respect tothe Rosario branch, they had 
done, on the whole, a satisfactory business there. He was sorry, however, to 
call attention to a law which had been passed by the Provincial Government of 
Santa Fé, restricting the right of issue to the Provincial Bank only, and com- 
pelling all other banks to withdraw their issues from circulation. Their charter 
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gave them, equally with all other banks, the right of issue ; and they maintained 
that the Provincial Government of Santa Fé had passed, on every ground, an 
illegal, unjust, and unwise measure. They hoped the National Government 
would assist them in the matter. Before the promulgation of this decree their 
issue amounted to £135,000, whereas by ,their last advices it amounted to 
only £28,000. As to the Cordova branch, they merely carried this on in the hope 
of some improvement, and the expenses there had been reduced to a minimum. 
Turning to the accounts, he said they showed « considerably reduced business 
generally, and the reduction was, of course, mainly attributable to the total cessa- 
tion of business in Montevideo. Their branches at Buenos Ayres and Rosario 
continued to progress. Their cash in hand—£977,756—showed there could be 
no doubt as to the perfect. strength of their position. The notes in circulation 
were reduced, and of course the general reduction in their business affected the 
profit and loss account. The gross profits of the past year amounted to only 
£118,000, as against £171,000 in the previous year; but there had been some 
reduction in their expenses. He thought, from the statements he had made, 
they would agtce with him that they were very fortunate to be able to declare 
the dividend recommended, and he thought they were all indebted to the mana- 
gers abroad for so favourable a result. ‘The adoption of the report and accounts 
was carried unanimously. The retiring directors—Messrs. Holt, H. V. East, 
and H. A. W. Smith—and the auditors—Messrs. J. Vanner and W. W. Deloitte 
—having been re-elected, votes of thanks to the staff abroad and to the chair- 
man and directors terminated the proceedings. 
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Communicutions. 


To the Editor of the Bankers’ Macazine. 





BANK POST CHEQUES +. P. 0. ORDERS. 


S1x,—I was glad to see the few words of editorial approval with which 
you prefaced the letter of Mr. Croft in your last month’s issue. 

Since I last addressed you on this subject twelve months have passed. I 
then called your attention to the fact that the “ Cheque Bank ” was taking 
much business that might be retained by the Banks if some plan were 
adopted whereby the public might issue with convenience and ease a 
“ secured” cheque. 

The “ Cheque Bank” has since then retired from the field, and now, it 
appears to me, is the time to adopt some means to keep in the hands of 
bankers the business of that institution and to follow up the work 
begun. 

That the Cheque Bank retires merely proves that the amount of 
business done was not sufficient to leave a satisfactory margin after 
payment of expenses. 

That it did a considerable business is known. The Post-Office returns 
prove further, as pointed ont by Mr. Croft, that it, to a certain extent, 
operated adversely to that institution. 

There can be no doubt that very much of the remitting work done by 
the Cheque Bank would have been done by the Post Office, had not the 
Cheque Bank existed. 

Taking it for granted that the Cheque Bank would have continued its 
operations if the expenses had not been out of proportion to its profits, it 
is plain that, if banks already established take up the work of the Cheque 
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Bank and fully carry ovt its leading principle without any appreciable 
addition to their present expenses, the idea must lead to a great success. 

The plan hitherto advised by Mr. Croft and by me has been an arrange- 
ment whereby drafts could be issued by all the banks in the country on 
application at such a cost and for such amounts as would meet the views 
of those who now make use of the Post Office—such drafts to be cash- 
able at any bank. 

The experience of the Cheque Bank suggests that such an idea is not 
perfect. The system of the Cheque Bank was much more so. One 
great advantage of that system was the issue of guaranteed orders, not 
exceeding certain amounts, on books of blank forms which could be filled 
up anywhere and at times when a visit to post offices or banks might 
be inconvenient. 

That convenience in making a remittance was, I think, a very favour- 
able feature in, and a great aid to, the measure of success attained by the 
Cheque Bank. 

Why should not the valuable experience of the Cheque Bank be made 
use of to the utmost extent, and why should not every bank in the king- 
dom have a “ Bank Post (guaranteed) Cheque” Ledger ? 

Forms identical in all respects, save the name of the Bank, could be 
devised and could be made procurable from one manufacturer only. These 
could be issued at the price adopted by the Cheque Bank, and the 
cheques could be cashed at any bank at some small charge to be agreed 
upon. 
P When the system became thoroughly well understood probably these 
cheques--having coin to meet them whenever presented—would pass from 
hand to hand, and remain in circulation some time, to the protit of the 
issuing bank. 

An amount of money in proportion to the business done would always 
be in the hands of the banks, and would pay very well, when we consider 
that they would have an advantage over the Cheque Bank in not being put 
to the extra expense of a special staff. 

Where the business of any bank became so large as to require the 
services of a clerk entirely for this department, the business naturally 
would be proportionately remunerative. 

There is no particular reason why any individual bank should not com- 
mence the issue of cheques similar in conditions with those of the 
Cheque Bank, but it will be much better if the banks unite in some well- 
considered plan of action. 

That a very large amount of Post Office order business is to be secured 
by the issue of blank forms of guaranteed cheques, that may be filled up 
at any time and anywhere for any sum that the cheque wil! cover, there 
can be no doubt whatever. 

Many small people also may be led io open accounts of this nature, 
whose business does not warrant accounts of the usual sort. 

I have no doubt, Sir, that the readers of your magazine would welcome 
some remarks from your own pen on this subject. 


Yours faithfully, 
J. BEAVAN PHILLIPS. 
Llaneliy, 20th December, 1875. 














THE CUSTOM OF BANKERS WITH REGARD TO BILLS FOR 
COLLECTION. 


S1r,—I shall be much obliged if you will give me information concerning 
the usual practice amongst country bankers, in reference to drafts sent to 
them for acceptance. 

I wish to know if the receiving banker is bound to return such a bill 
(accepted or non-accepted) the day after receiving it, and whether by hold- 
ing it longer, he would incur any liability supposing the bill to be returned 
non-accepted? And if so, would the fact of his giving notice on the second 
day, to the banker from whom it was received, that it was his intention 
to hold it a day or two longer, relieve him from such liability ? 

I am, Sir, yours, &., 
INQUIRER. 

We need scarcely remark that due diligence should be used in getting a 
bill accepted and returned to thesender. At the same time, our opinion is 
that in point of practice of country banks three days inclusive is the limit, 
under ordinary circumstances, for the return of bills received for acceptance ; 
moreover, we think that it is open to the discretion of the banker to retain 
the bill longer if he see reason to do so, in which case notice should be 
given to the sender thereof—Eb. B. M.] 





ENDORSEMENT OF CHEQUE, PAYEE BEING UNABLE! 
TO WRITE. 
26th November, 1875, 
Srr,—May I trouble you to give your opinion on the following case ? 
Does a banker protect his customer according to the requirements of the 
law when he accepts as the endorsement of a cheque the witnessing of the 
payee’s mark by the person who presents the cheque for payment, he being 
quite unknown to the Banker ? 


I am, yours truly, 


[Questions relating to the endorsement of cheques payable to the order 
of payees who cannot write have been answered in our last October and 
November numbers. 

We consider that a banker would not act with due regard to either his 
customer’s or his own sccurity in paying a cheque under the conditions 
mentioned by our correspondent.—Ep. B. M.] 


2 
> 





TESTIMONIAL TO MR. DANIEL H. GODDARD, Late Agent To 
THE Bang or Enctanp, at NEWcASTLE-ON-TYNE. 


Tue presentation of a beautiful silver epergne, with plateau and side- 
pieces, was recently made to Mr. Daniel Haill Goddard, who, for upwards 
of 25 years, had been connected with the Bank of England at Newcastle- 
on-Tyne. The presentation was made in the clearing room of the Bank 
by Mr. George Fenwick, who, addressing Mr. Goddard, said: “As the 
oldest banker in this town, | i.avc been asked to present you with a small 
testimonial, which, it is hoped, you will accept, not in any degree on 
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account of its intrinsic worth, but simply as a token of our good feeling 
andrespect. We trust, and we believe, you retire from the duties as 
manager of this branch of the Bankof England with the respect and 
regard which are due to the manner in which you have always conducted 
the business of the branch, and the ready manner in which you have always 
met the requirements of the district. [ may mention, in particular, one 
of your last good deeds, when you so largely contributed to carrying out 
the system of a bankers’ clearing house in Newcastle. I have known 
many managers, and I can truthfully say that with each of them I have 
been on the best of terms, and have received innumerable instances of 
courtesy and good will, and I have no doubt the same pleasant relations 
will continue with the present manager, Mr. Fairley. I consider the 
continuance of a branch of the Bank of England most valuable to the 
banks in the town, and I trust nothing will occur to induce the Bank of 
England to discontinue it. That great establishment has many detractors 
—and many there are who expect it to do more than it has in its power 
to do—and all sorts of projects have been formed to reform it. Without 
expressing any opinion as to these projects, 1 can say, without fear of con- 
tradiction, that when times of difficulty and panics have occurred, the 
bank seemed to me to have soared above them ; and when other money- 
dealers have held their hands, the bank has come to the rescue. I may 
especially mention three occasions. On the recent failure of the Aberdare 
Company and Collie and Company, when there was a decided panic in the 
discount market, and dealers generally contracted their business, the 
Bank increased their advances to the public by £4,000,000. In 1866, on the 
failure of Overend and Company, the Bank in a few wecks increased its 
advances by £10,000,000. In 1857, another panic, ‘other securities’ again 
ran up to upwards of £30,000,000. 

“T beg to present you, sir, on the part of the bankers in this town, 
with this Testimonial of their regard and respect.”” The epergne bore 
the following inscription :—“ Presented to Daniel Haill Goddard, Esq., 
late agent of the Bank of England at Newcastle-on-Tyne,. by the 
bankers of this town, in remembrance of business relations agreeably 
existing between them for a period of upwards of twenty-five years, 
and for his establishing the bankers’ clearing house, July, 1875.’ 
-—Mr. Goddard, in reply, said he was altogether at a loss for language to 
express the feelings within him for the kind address which he had just 
received, and for the handsome present which was placed before him, in 
which those kind remembrances were. He had endeavoured to work har- 
moniously and satisfactorily with the bankers inthe town. The interests of 
the Bank had been paramount with him, and it was a source of satisfaction 
that, whilst he had attended to them, he had done so in such a manner as to 
secure the esteem and confidence of the bankers with whom he had been 
brought into connection. It was not for him to go into the question of the 
policy which governed the Bank of England. There were wise men at its head 
—men who were engaged in commerce, and had extensive experience in busi- 
ness relations, and men who were well qualified for the position they held, 
and the important offices which they had to discharge in managing the 
monetary establishment of this country. They were most of them mer- 
chants, and, that being so, he thought a very great advantage would accrue 
to the country, because they were acquainted with the mercantile wants of 
the community. If persons unconnected with business kept those positions, 
it would be said they had no sympathy with the trade and commerce of the 
country. That objection was taken away by the character of the gentlemen 
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who occupied the posts of governor and deputy-governor and directors of the 
Bank of England. He felt regret in parting with friends who had for so 
long a time worked harmoniously with him; and he could only hope that 
the same prosperity that had attended them in the past would attend them 
in the future. It was some satisfaction for him to say that the district had 
improved in trade, and commerce, and wealth, during the period he had 
been connected with it, and he could see nothing that would hinder the 
development of the trade and commerce of Newcastle-on-Tyne. Mr. 
Goddard concluded by again thanking ther fur the kind expressions they 
had offered. 





——> 


Hotices of Rooks, 





Equivalent Interest Tables for calculating the Interest allowed upon Deposit 
Receipts in Scotland, to which are added Tables of Interest, Discownt, 
and Charges in use by the Scotch Banks. Arranged by B. Noble, Bank 
Manager, Newcastle-on-Tyne, W.G. Blackie & Co., Glasgow. 


WE have here ready to hand for use of deposit banks a number of sheets 
prepared for facilitating the calculation of interest on deposit receipts by 
the familiar method of reducing the current rate daily to the equivalent 
of 5 per cent., and thus enabling the calculator to find the required answer 
by easy reference to the uniform 5 per cent. tables. The sheets are pre- 
pared for filling in products up to the end of the year 1888, each year 
occupying only the space of one page. At the same time the arraugement 
of the monthly columns, together with the printing of the days of the 
month and of the year, is clear and distinct. The day of the year is given 
in a line with the day of the month, and thus affords a ready meaus of 
acquiring the number of days from any given date. The sheets are sup- 
plemented by a table of interest for the tenth parts of a day. There is also 
appended a table of interest, discount, and charges in use by the Scotch 
banks. 





The Stock Exchange Year Book for 1876. By Thomas Skinner. 
Cassel & Co. 


The second publication of this comprehensive but handy book of 
reference is attended with an increased volume of information by the addi- 
tion of notices of many companies and securities which did not find admit- 
tance into its pages last year. We wish success to Mr. Skinner in his 
endeavours to make it a teliable source of information regarding every 
public company and all securities known in this country. 





McCulloch’s Commercial Dictionary. New Edition, with Supplement to 
the present time. Longmans, London. 

A new edition of this standard work of reference is announced, edited 
by Mr. Hagh G. Reid, together with a supplement to the present time, 
containing an abstract of all new matters relating to commerce, trade, and 
navigation. The Supplement may be had separately, an advantage to 
those who already possess a copy of the valuable publication. 
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The Banking Almanack, Directory, Year Book and Diary for 1876.— 
Edited by R. H. Inatis Patcrave, F.8.8. Waterlow and Sons, London. 


Tuts long established hand-book for bankers shows more distinctly on 
this occasion the handiwork of its well-known editor. That most useful 
portion of the work, the Banking Directory, has been considerably ex- 
tended, and is set out in larger type, in such a manner as to add greatly 
to the ease and facility with which the information constantly sought for 
in its pages may be obtained. In addition to this it contains an increased 
quantity of useful matter relating to banks and banking, and Mr. Palgrave 
has inserted some of his valuable tables relating to the statistics of the 
note circulation of the United Kingdom. 





TENDERS FOR BILLS ON INDIA. 


The tenders for £760,000 in bills on India were received 1st December, 
at the Bank of England. The amounts allotted were—to Calcutta, 
£376,900; to Bombay, £269,600 ; to Madras, £53,500. Tenders on all 
Presidencies at 1s. 9 7-16d. will receive about 9 per cent. ; abovein full. 

The tenders for £700,000 in bills on India were received 15th December, 
at the Bank of England. The amounts allotted were—to Calcutta, 
£400,100; to Bombay, £299,900. Tenders on all Presidencies at 
1s, 9 7-16d. will receive about 13 per cent. ; above in full. 





Hotes of the Month. 


Tue ministry of Victoria propose to provide for the Budget deficiency of £180,000 
by levying an income-tax, and by the taxation of land and property and bank- 
notes. These imposts aré estimated to realize in all £215,000, and will allow of 
a remission of customs’ duties to the amount of £113,894. A loan of £3,000,000 
_is to be effected, and will be expended upon railways, water supply, and school 
buildings. 





The monthly statement issued by the Secretary of the United States Trrea- 
sury shows that on December 1 the total amount of the National debt was 
$2,117,917,132, being a decrease of $480,078 during the month of November. 


The Bank of British North America has declared an interim dividend for the 
current half-year of £2 10s. per share, being at the rate of 10 per cent. per annum, 
free of income-tax. 


The National Bank of Vienna has declared a dividend of 26 florins for the second 
half of the year 1875, 


The National Provincial Bank of England opened a branch at Serle Strect, 
Lincoln’s Inn Fields, on the 13th December. 


The Bank of Constantinople announces an ad interim dividend of 6 per cent. 
per annum for the year ending the 31st of December. 


The German Federal Council have determined that the South German florin 
pieces shall be withdrawn from circulation by May 1. 


Mr. Sam. Mendel, well known for many years in commercial circles at Man- 
chester, and now resident in London, has joined the Board of the Alliance Bank, 
Limited. 
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The directors of the National Provincial Bank of England have declared a 
half-ycarly dividend at the rate of 8 percent. per annum, anda half-yearly bonus 
of 6 per cent. 


The 28th report of the Bank of New Zealand gives the net profit for the half- 
year ended the 30th of September last at £47,103, which, with £16,974 brought 
from the March half-year, made the amount available for division £64,077. This 
has been appropriated by paying £30,000 as a dividend of 10 per cent., £15,000 
as a bonus of 5s. per share, and by carrying £19,077 forward. The balance-sheet 
shows that the liabilities of the bank on deposits, &c., were £5,760,745, and on 
bills £1,730,028. The capital is £600,000, and the reserve fund £180,000. 


At the half-yearly meeting of the Bank of New South Wales, held at Sydney 
on the 27th of October last, the report was adopted. The sum available for 
division amounted to £97,406, which was appropriated as follows: £75,090 to 
payment of a dividend at the rate of 15 per cent., £12,500 to a bonus of 2} per 
cent., £6,666 to the reserve fund, making the total £400,000, leaving £3,240 to 
be carried forward to profit and loss new account. 





The National Bank of New Zealand, Limited, announces an interim dividend 
at the rate of 6 per cent. per annum for the six months ended the 30th of Sep- 
tember, 1875. — 

The directors of the Wilts and Dorset Banking Company will recommend at 
the next annual meeting to be heldin February, 1876, an increase of the capital 
of the bank to £300,000, by the issue of 5,000 additional shares. These shares are 
of £10, but will be issued at £30, and the premium added to the reserve fund. 


Mr. Bristowe’s report on the revenue of the United States shows the receipts 
during the last fiscal year to have been $288,000,000, and the disbursements 
$294,000,000, including $19,000,000 for the redemption of the public debt. The 
receipts during the first quarter of the current year were $81,000,000 and the 
expenses $84,000,000. It is estimated that during the remaining three quarters 
the receipts will be $216,000,000, and the expenditure $184,000,000. 
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MONTHLY CHRONOLOGY. 


PR aes 26.—Mr. Wade, the British Minister, has left Shanghai for 
ekin. 


29.—The Government of the Straits Settlements has issued a pacific 
proclamation. 

December 1.—The statue of Oliver Cromwell at Manchester is inaugurated. 

1.—The Prince of Wales arrived at Colombo. 

3.—The Union Bank of Australia invite tenders for £1,000,000 of 4 per cent. 
debentures, being the first issue of a Queensland Government Loan 
of £1,695,300. 

3.—The Credit Anstalt has officially annaunced on the exchange at Buda- 
ov conclusion of the contract for the conversion of the Hungarian debt into 
a rente. 

ay snow storms and severe frosts prevail on the Continent and in 

7.—The United States President’s Message was read in Congress. 

9.—The East Indian Railway Company invites tenders for its 4} per cent. 
debenture loan for £1,000,000 for five years. 

11.—The-Imperial Bank of Russia has fixed its rate of discount at 5}, and the 
rate for advances at I per cent. 

11.—Two civil officers have been deputed by the Bengal Government to 
watch the progress of scarcity in Behar. 

12.—The terrible explosion at Bremerhaven, which killed 60 people and 
wounded 40, is attributed to one of the passengers having had a chest of dynamite 
in his luggage. 
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12.—The Chinese Government has determined to postpone sending an Embassy 
to England until next summer. 

15.—The House of Representatives at Philadelphia, by 332 to 18 votes, 
adopted a resolution declaring the nomination of any President for a 
third term unwise, unpatriotic, and fraught with peril to free institutions. 

17.—The Right Hon. Stephen Cave and Colonel Stokes, accompanied 
by the other members of the British Special Mission, were received by the 
Khedive of Egypt. 

17.—Bread Riots occurred at Montreal. The number of persons killed through 
the explosion of dynamite at Bremerhaven is upwards of 80; the total number 
of killed and wounded is estimated at 200. 

18.—-It is stated that the Khedive, at the suggestion of the British Government, 
has ordered operations against Zanzibar to be discontinued and the new 
expedition against Abyssinia to be restricted. 

18.—The crown agents for the colonies invite applications for Cape of Good 
Hope debentures representing £1,000,000, being the first instalment of a loan of 
£4,000,000. 

18.—Sir H. G. Elliot, the British Ambassador, had a private audience of the 
Sultan, and was most cordially received. The Sultan gave him an assurance 
that all the reforms recently decreed would be punctually and promptly carried 
out, 

23.—The Prince of Wales arrived at Calcutta. 

24.—The Bank of New South Wales announces a Government 4 per cent. 
loan for £901,500. 

27.—Bank holiday. Stock Exchange closed. 

27.—The Bank of France has declared a dividend of 100f. net. 


—~o— 


MERCANTILE EMBARRASSMENTS. 


The failure is announced of Messrs, William Spotton and Co., of Belfast and 
London, linen merchants and manufacturers, Liabilities estimated at £300,000. 

The failure is announced of Messrs. A. A. Morlet and Co., of 11, Billiter 
Square, E.C.,and 44, Bloom Street, Manchester. The liabilities are estimated 
to amount to £110,000. 
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OBITUARY. 


Gitrrn.—On the 15th November, at Cape Town, Bernard Gilpin, Esq., for- 
merly of the Standard Discount Company, London. : 

Bark1z.—On the 25th November, at Kirkwall, Captain John Baikie, R.N., 
fifty years agent for the National Bank there, in the 89th year of his age. 

Curist1z.—On the 5th December, at 19, Windsor Street, Dundee, James 
Christie, Esq., agent British Linen Company Bank, aged 67. 

Srvart.—On the 8th December, at Bahia, Brazil, Charles James Fife Stuart, 
Esq., Chief Manager of the Oriental Bank Corporation, in his 59th year. 


Wlonetary Redietv. 


TE withdrawal of gold from the Bank of England on account of 
the German Government referred to in our last number continued, 
and has gone on into this month; but notwithstanding this con- 
tinued outflow of bullion and the consequent decrease in the Bank’s 
reserve of metal, little effect has beeh produced thereby upon the 
rates for money ; such has been the abundance of loanable capital, 
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and such also the quiet condition of the market with regard to the 
demand for it, that passing events in the money market cause no 
corresponding movement in the rates for money. 

A Stock Exchange settlement of almost unprecedented magnitude 
at the end of last month caused a momentary demand, however, but 
its subsidence was the signal for even greater ease afterwards. The 
seasonable return of circulation money from the provinces set in 
early in the month, coming opportunely in time to stop in a degree 
the gap at the Bank made by Continental withdrawals. It was ob- 
servable that these withdrawals occurred in the face of rising ex- 
changes in Continental centres, more particularly so as regards 
Germany, thus clearly evincing the fact that the demand for gold 
existing there was not of the nature of a trade demand, but one 
arising out of the arrangements of the executive charged with the 
duty of carrying out the details connected with the adoption of the 
gold standard. There is now reason to suppose that the German 
Government has neared the stopping point as regards its requirements 
of gold for new coinage purposes ; there remain now but the one and 
two thaler pieces to deal with, and some of these are to continue in 
circulation, not as standard coin, but as token money. When these 
arrangements are completed, and the new standard is in full work, 
we may look for less liability here to the strain that our reserve has 
of late years been subject to have put upon it; instead of being, as 
of late, constantly a taker of gold, Germany will be prepared 
henceforward to take her part in supply as well as demand. Lon- 
don, lately the only open source of supply, will be supplemented by 
Berlin. But there is a demand for gold in another quarter, arising 
from a different cause ; gold, we are frequently told, has been taken 
for France. These transactions arise out of the state of the exchanges 
between the two countries, these being influenced not only by trade 
arrangements, but by Stock Exchange transactions. A good deal 
relating to the course of the money market in the immediate future 
hinges upon the continuance of this outflow of gold, enhanced, as it 
just now is, by the usual home requirements at the close of the year. 
Altogether, rates have assumed a firmer tone, a feature which in a 
measure results from the tenacity of the banks in view of their ap- 


_ proaching balancing time. Should the Bank of England be obliged 


to put the rate up, in order to protect its reserve of coin, we fear that 
it will be left still further out of the discount market than at present 
is the case, and the vexed question of the rates of allowance on de- 
posit money by the banks would be again brought to the front. 

The Stock markets opened with the great feature of the Suez 
Canal purchase, and its attendant effect immediately upon Egyptian 
securities, and in a supplementary manner upon other securities—a 
tone of buoyancy and activity was imparted to the Stock Exchange, 
and the settlement at the end of the month was one of the largest in 
nominal amount on record. English Government securities shared 
in the improvement, and marked a rise of upon the week, whilst 
upon Egyptian 1872 the result of transactions recorded a ten per 
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cent. rise; the upward movement extended in sympathy to Joint 
Stock Bank shares connected with Egypt and Turkey, which ac- 
cordingly rose, whilst the London Joint Stock Banks’ shares showed 
a tendency to recede. Further on in the month the approach of the 
Christmas holidays and the end of the year came into view, with 
the usual result of checking operations ; at the same time steadiness 
continued to exist under the easy condition of the money market, 
and the absence of anything particularly disquieting on the political 
horizon. Peruvian stock, however, became exceptionally weak in the 
absence of a prospect of the January coupon being provided for, 
The new Queensland loan for £1,000,000 has been satisfactorily 
subscribed for, and Colonial Government securities continue in a 
steady demand. English Railways also maintain their prices, and 
Bank shares are firmer. 

The settlement in the middle of the month was tame in comparison 
with its predecessor, the markets having settled down in tone and 
character. The Suez Canal incident has receded somewhat into the 
background, and the Eastern question assumes a more calm and quiet 
aspect. Under these circumstances investment securities take up a 
firmer position, whilst the defaulting Turkish and Peruvian Govern- 
ment stocks go still further downwards. 

Later in the month than it was agreeable to get to, the announce- 
ment came that the Turkish coupons due lst January would be paid 
half in cash and half in deferred bonds, but nothing has as yet been 
made certain with regard to the payment of General Debt coupons 
due 13th January. The struggle making by the Porte to meet these 
modified payments is a severe one. The month closes with a firmer 

. appearance than is usual at the end of the year, when the holidays 
and closing of accounts generally produce flatness. Appearances on 
the whole are not adverse to a more favourable condition of things 
after the turn of the year. The public revenue and the traffic re- 
ceipts of the railways, amongst other things, give evidence of some 
revival of trade ; in the absence of political alarms and of the rude 
shocks to credit which this year has witnessed, the coming year may 
inaugurate a period of better business. 
tk: At the end of the month the Bank finds it necessary to raise its 
rate to 4 per cent., by reason of the heavy pull upon its bullion, 
which is still going on. 
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NOTICES TO CORRESPONDENTS. 

Communications, Orders, and Subscriptions to be addressed to the Proprietors, 
Messrs. Waterlow & Sons, 66, London Wall, London, who will be 
happy to give publicity to the Reports of all Bank Meetings as carly after 
they occur as possible, if Managers and Secretaries will favour them 
with communications. 

We do. not undertake to attend to unauthenticated communications or to 
return such as are rejected. 

Owing to pressure on our time and space we are obliged to postpone answering 
some enquiries until our next issue. 
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PUBLIC INCOME AND EXPENDITURE. 


Ti following are the receipts into and payments out of the Exchequer 
between April 1, 1875, and December 18, 1875 :— 


REVENUE AND OTHER RECEIPTS. 

































































| 2 ‘otal Receipts 
Budget Estimate into the Exehe- Total Receipts 
for, = Financial Ap it to Bet, 18. from Se aN 1, to 
Balance, pom 3, were & £ £ 
Bank of England - — 4,662,261 | 5,908,870 
Bank of Ireland ne oe ee —— 1,603,061 1,533,984 
6,265,322 | 7,442,854 
REVENUE. 
Customs . 19,500,000 | 14,408,000 | 13,844,000 
Excise .. 27,740,000 | 18,639,000 | 18,376,000 
Stamps .. 10,600,000 7,717,000 7,488,000 
Land’ Tax & House Duty 2,450,000 599,000 583,000 
Property and Income Tax .. 3,900,000 1,240,000 1,622,000 
Post oe “es ~s 5,750,000 4,313,000 4,150,000 
Telegraph Service 1,200,000 895,000 850,000 
Crown - \. 385,000 260,000 250,000 
Miscellancous .. 4,100,000 3,032,300 2,926,143 
Revenue... ss a .. | 78,625,000 | 51,103,300 | 50,089,143 
Total, including balance os 57,368,622 | 57,531,997 
OTHER RECEIPTS. 
Advances under various Acts, repaid to Exchequer 1,401,896 1,343,286 
Money raised for Fortifications & Military Barracks 250,000 600,000 
Money raised for Local Loans by Exchequer Bonds | 1,250,000 -- 
Temporary advances not repaid .. oa — — 
Totals - , a 60,270,518 | 59,475,283 
EXPENDITURE AND OTHER Payments. 
Total Issues from 
Hetimate 2 the ot, =. Fotal Ioones from 
BEPERDITURE. 1875-76. from =e 1, to | April 1. 40 Dec. 
19, 1874. 
| £ £ 
Permanent charge of Debt* .. 27,400,000 19,363,000 18,732,187 
Interest on Local & Temporary Loans* 70,000 17,500 face 
Other charges on — Fund* 1,590,000 1,070,700 1,091,245 
Supply Servicest .. 46,837 000 | 31,948,824 | 31,263,031 
Estimate - 75,897,000 
Expenditure ev a «» | 51,804,544 | 51,086,463 
OTHER PAYMENTS. 
Advancesunder various Acts,issued from Exchequer 3,233,088 2,376,116 
Expenses of Fortifications and Military Barracks 250,000 400,000 
Exchequer Bills paid off .. ee ee 17,500 13,000 
Surplus income applied to reduce debt. es 331,867 466,409 
Balances on December 18, 1874:— 55,636,999 | 54,341,988 
Bank of England .. ee oe ee ee 3,640,416 4,232,477 
Bank of Ireland .. eo oe co ee 993,103 900,818 
Totals se vs es vs we £1 60,270,618 | 59,476,283 








* As stated in the Budget, 


+ As per Appropriation Act. 




















Capitalofthe Bank ... 
Profits in addition to 
Capital (Art. 8, Law 
of June 9, 1857) ovo 
Reserve of the Bank 
andits branches ... 
Reserve of landed pro- 
eee 
Special Reserve oe 
Notesin circulation ... 
Bank-notes to order 
and receipts — 


at sight ove 
Treasury account cur- 
rent, creditor... coe 


Current accounts, Paris 
Do., branch banks sab 
Dividends payable 
Interest on securities 
transferred or de- 


posited 
Discounts and ‘sundry 

interests ove 
Re-discounted the last 

six months ... eco 
Bills not disposable 
Reserve for eventual 
losses on prolonged bills 
Sundries... ove ooo 


Total .., ose 


BANK OF FRANCE, 55 
DEBTOR. 
Nov. 25. Dec. 2. Dec. 9. Dec. 16. 





F. Cc. 
182,500,000 0 


8,002,313 54 
22,105,750 14 
4,000,000 0 
24,364,209 97 
2,398,584,845 0 
2,760,756 65 
195,005,096 80 
230,909,230 60 
30,362,566 0 
1,630,224 0 
4,135,441 97 
13,526,784 23 


2,618,665 59 
2,626,474 21 


4,001,750 20 
32,496,050 37 








8,002,313 54 
22,105,750 14 
4,000,000 0 
24, 364, 209 97 
2, 400, 355, 785 0 
11,733,185 63 
204,124,406 91 
223,442,067 83 
36,011,572 0 
1,575,659 0 
3,969,356 74 
14,227,736 57 


2,618,665 59 
2,464,326 2 


4,001,750 20 
33,442,769 59 


r c. 
182,600,000 0 


8,002,313 54 
22,105,750 14 
4,000,000 0 
24,364,209 97 
2,386,769,600 0 
10,933,376 39 
204,779,105 9 
239,761,103 5 
30,460,874 0 
1,524,379 0 
3,496,455 94 
14,815,075 43 


2,618,665 59 
1,863,673 0 


4,001,750 20 
34,664,053 74 


¥. Cc. 
182,500,000 0 


¥. c 
182,600,000 0 


8,002,313 54 
22,105,750 14 
4,000,060 0 
24,364,209 97 
2,364,051,830 0 
10,456,928 48 
208,469,538 47 
228,804,376 23 
32,095,931 0 
1,482,336 0 
3,028,397 51 
15,651,825 6 


2,618,665 59 
9,582,567 3 


4,001,750 20 
38,545,413 82 





3,266,630,159 27 


3,178,939,554 76 


3,176,650,385 8 


3,159,661,833 3 





Cc 


REDITOR. 





Cash in hand and 
branch banks 

ay “yang bills over- 
ue 


- Commercial bills dis- 


counted, not yet due 


Bonds of the City of Paris 
Treasury bonds 
Commercial bills, 


branch banks ee 
Advances on deposits 
ofbullion... 
Do. in branch banks .. 
Do.on French public 
securities... 
Do. by branch banks... 
Do. on railway shares 
and debentures eo 
Do. by branch banks... 
Do. on Crédit Foncier 
bonds ... ooo one 
Do. branchee ... 
Do. to the State (Con- 
vention June 10, 1857) 
Government aoe re- 
serve ... = 
Do. disposable .. “a 
Rentes Immobilisées 
(Law of June 9, 1857) 
Hotel and furniture of 
the Bank,andlanded 
property of branches 
Expenses of manage- 
ment ... eco 


Employ of “Bpecial 
Reserve... ove oes 
Sundries “_ ove 
Total ... 00s 


Nov. 25. 


Dec. 2. 


Dec. 9. 


Dec. 16. 





F. Cc, 
1,607,442,485 39 
236,148 19 
305,028,181 73 





586,462,500 0 
287,392,690 0 


6,262,400 
11,050,600 


0 
0 
26,978,500 0 
17,749,150 0 
14,802,600 6 
12,240,600 0 
1,242,100 0 
566,900 0 
60,000,000 0 


12,980,750 14 
67,329,613 82 


100,000,000 0 


7,895,865 0 
4,008,527 22 


24,364,209 97 
11,587,337 81 


697,786 81 
295,779,168 36 
586,462,500 0 
305,124,411 0 

8,850,000 0 
11,157,600 0 
27,237,000 0 
17,622,760 0 
14,850,200 0 
13,119,760 0 

0 
0 


1,258,800 
576,000 


60,009,000 0 


12,980,750 14 
67,329,613 82 


100,000,000 0 


7,852,564 0 
4,566,627 60 
24,364,209 97 

20 


PF. c. 
1,609,720,005 96 


227,982 41 
301,804,841 6 
586,462,500 0 
275,529,970 0 


8,730,700 
10,720,300 


26,982,200 
17,888,550 


0 

6 

0 

0 
14,818,600 0 
12,950,500 0 
0 

0 

0 


1,264,500 
641,700 


60,000,000 


12,980,750 14 
67,329,613 82 


100,000,000 0 


7,757,544 0 
4,624,374 82 


24,364,209 97 
8,635,988 78 


RF. ec. 
1,632,945,560 8 


FF. Ce 
1,644,989,982 67 
1,657,135 63 
286,747,699 41 
566,412,500 0 
276,069,115 0 
8,588,300 
10,997,000 
27,272,200 
17,725,650 


14,852,700 
13,007,200 


1,262,100 
687,100 


60,000,000 ' 


12,980,750 14 
67,329,613 82 


100,000,000 0 


es eco co co co 


7,747,645 0 
4,637,579 42 


24,364,209 97 
12,333,352 7 





3,166,630,159 27 


3,178,939,554 76 














3,176,660,385 8 








3,159,661,838 3 
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Bank of England Weekly Returns, 


Account, pursuant to the Act7th and 8th of Victoria, cap.32, forthe Weeks ending as follows— 


ISSUE DEPARTMENT, 














1875. 1875. 1875. | 1875. 
Dec. 1. Dec. 8 Dec. 15. | Dee, 22. 
£ 2 £ | & 
Notes issued —... ae nse nes 97,523,045 | 37,239,315 | 37,342,015 | $6,880,085 _ 





Government debentures 
Othersecurities ... on 
Gold coin and bullion ... 
Silverbullion — .., 


«| 3,984,900 984,900 
ove eee] 22,528,045 | 22,239,315 


on ra 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
. 3 3, 984, 900 | 3,984,900 
22, 32,015 | | 21,880,085 











waggle ages eee 


Public deposits (Ineluding Exche: mer, 
Savings Banks, Commissionersof Nat: onal 
Debt, Gnd Dividend Accounts), | 


37,523,045 | 37,239,315 | 37,342,015 | 86,890,085 
BANKING DEPARTMENT. 
1875. 
Dec. 1. Dec. 8. Dec. 15. Dec. 22. 





| i875. 1875. 1875. 
| 
| 


3,071,136 


oe - 


5,703,277 





£ £ 
| 14,558,000 | 14,553,000 | 14,553,000 | 14,553,000 
3 3 3,073,721 


6,318,768 















































Other Deposits ... ee eee} 22,678,560 | 21,020,176 | 20,609,313 | 18,777,688 
Sevenday and other bills an | 432,617 "357, 916 383,079 10,844 
} 44,602,914 | 43,645,015 | 44,318,905 | 43,034,021 
ag tere Securities (including 
ad Weight Annuities) ... «| 43,852,842 | 13,852,842 | 13,870,012 | 13,870,012 
Other Securities ... ove ove +} 20,053,982 | 18,996,810 | 19,173,341 | 18,652,519 
Notes ooo eos eco one «| 9,905,500 | 10,004,245 | 10,381,890 9,763,820 
Gold andSilvercoin .., sata me 790,640 791,118 893,562 747,670 
44,602,914 | 43,645,015 | 44,318,605 | 43,034,021 
THE EXCHANGES. 
Nov.30. | Dec.7. | Dec.14. | Dec. 21. | Dec. 28. 
Amsterdam, short =... 32} 2 Wl! 2 1 | wR] wR 
Ditto months = | 1 SE | | BB 12 3 | 12 38 
Rotterdam, di! ° 12 33 | #12 3 12 3 12 3} | 12 + 
Antwe: and _ ditto « 26 473 25 47% | 25 45 25 45 26 42 
Paris, short ose ooo 256 224 25 223 | 25 224 25 20 | 25 20 
Ditto 3 months .. ooo | 26 4 25 473 25 45 25 ; 26 45 
Marseilles, ditto . ooo on 25 47} 25 473 25 47} 25 474 | 26 475 
Hamburgh, ditto .. vee oe | 20 61 20 62 20 64 20 65 20 65 
Berlin, ditto one eco aos 29 61 20 62 20 64 20 6 =| 2 6 
Leipsic, ditto a 20 62 20 63 20 65 20 66 20 65 
ort-ou-the-Main, ditto - eco ‘ 20 61 20 62 20 64 20 65 20 65 
Petersburgh, ditto i | 31} 31} a 31 
Copenhagen, ditto oe o-| 18 65 18 65 18 65 1s 60 18 65 
Vienna, ditto .. aad ads aa ll 65 1l 65 ll 65 1l 67} ll 65 
Trieste, ditto ~~ wh Jo ll 65 11 65 11 673 ll 65 
Zurich and ‘Basle, Aitto.. me inl os) 2555 25 50 25 50 25 50 | 26 60 
Madrid, ditto pee . 47% 47 47} 473 | 47% 
wes = - 18/8) 8/8] & 
eville, ae . “a 
Barcelona, ditto eee ‘ | ay 48} 48} 48 48} 
Malaga, ditto ‘ +; ee 48 438 i 8 48 
Granada, ditto... ue oe | AZ 472 4; 473 47% 
Santander, ditto ... | 473 473 473 472 | 478 
Bilboa, ditto o = om a = 7 i | Fo 
mragoze, ditto ... 8... ewe a 3 
Genoa, Milan, Leghorn, ditto... ...) 27 67} 27 67} 27 673 27 62} | 27 60 
Vouice, ditto’.  . .. | 27 7 | 97 67s | 27 67s | 27 62 | 27 60 
Naples, ditto al «6-27 67R | «(27 675 27 674 27 62 | 27 60 
Palermo and Messina, ditto =: we| 27 678 27 673 27 «(675 27 «62: 27 +60 
Lisbon, 90 days .. 0. 0. ae) DB 523 | 523 se | tCE 
. ~~ a eee ome al 522 = 523 52} | 523 
OJaneiro,60days ...0 1. ses! es in pit i 
PRICES OF BULLION. 
Per Oz. | Per Oz. ry Os. ae Oz. i o. 
| £8. 4, 8. d. 8. d. s. d. s. 4d. 
Foreign Gold in Bars (Standard),..; 317 10 31710 317 10 317 10 317 19 
Mexican Dollars ... ww hell O41 O04 R104 7 1047 047 
Silyer in Bars (Standard) ... .. 0 4 8 | o 4 8 | 0 4 8% | 0 4 83104 & 





— 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND, 


Amounts authorized by the Acts of 1844 and 1845 :— 


























England— Bank of England .. ee ee ee oe «- £14,000,000 
ea 207 Private Banks oe ee ‘i ee oe ee 5,153,407 
72 Joint Stock Banks .. oe oe - $e oe 3,495,446 
Scotland— 12 Joint Stock Banks .. ee oe - os aA 3,087,209 
Ireland— 6 Joint Stock Banks .. oe + ae on ee 6,354,494 
£32,090,556 
Add Increase, since, in authorized amount of Bank of bee” — 
1855-——Dec. 7th ee ° £475,000 
1861—July 10th ee ee 175,000 
1866—Feb, 21st .. oe 350,000 
——- 1,000,000 
£33,090,556 
Deduct Lapsed Issues— 
England— 88 Private Banks .. .. am on -- £1,345,415 
18 Joint Stock Banks .. se 842,453 
Scotiand— 1 Joint Stock Bank, combining two issues, 
namely :— 
Ayrshire Bank ae -. £53,656 
Western Bank of Scotland . pom -. 284,282 
337,938 
——_ 2,525,806 
£30,564,750 
SUMMARY OF PRESENT sed num. 
England— Bankof England .. ee oe . «+ £15,000,000 
A #113 Private Banks ee ee oe ee oe ee 3,807,992 
54 Joint Stock Banks .. ae a - on — 2,652,993 
Seotiand— f11 Joint Stock Banks.. os i a ms 2,749,271 
freland— 6 Joint Stock Banks .. oe ae ee - ‘ 6,354,494 
£30,564,750 
Nore.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was .. ee ee ee ee 207 
Diminished in number by amalgamation ai we es ‘ale 6 
Lapsed Issues ee ee oe ee ee ee oe 88 
—_— 94 
113 
+ The number of Banks authorized to issue their own notes in Scotland, by 
the Act of 1845, was .. “ Se oe oe ee 19 
Diminished in number by amalgamation “* oe o* ee 6 
Lapsed Issues, as stated above ., “ = o oa 2 
11 
ENGLISH FUNDS. 
‘pec. 23, | Highest. | Lowest. | Noi” 
ee ee ee | 944 958 933 95 
Exchequér Bills .. .. .. «.| 4/pm. 8/ pm. 8/ pm. 8/ pm. 














Bank Rate of Discount 3 (28th December, 1875.) 
VOL. XXXVI. 
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Bankers’? Wieeklp Cireulation Returns. 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GAZETTE, 


PRIVATE BANKS. 





} 
' Author- 


NAME OF BANK. ized 
Issue. 





£ 
1 Ashford Bank ........eeeceeeeeees)| 11,849 
2 Aylesbury Old Bank ..........++-.|) 48,461 
3 Baldock and Biggleswade Bank ..... | 87,228 || 
4 Barnstaple Bank ...... waceseses: col Bt0ee 


5 Bedford Bank .........+seeeeseees | 84,218 || 
6 Bicester and Oxfordshire Bank...... || 27,090 |, 





7 Boston Bank—Garfit and Co. ....../) 75,069 





AVERAGE AMOUNT. 





| Nov. 6. 

rm 

| 9,476 
23 273 





8 Bristol Bank..........seeeees +|| 48,277 

9 Broseley and Bridgnorth Bank...... 26:717 
10 Buckingham Bank .........:.. coool] 29,657 | 
11 Bury and Suffolk Bank ............|| 82,362 
12 Banbury Bank ....... nee’ oh eae | 43,457 
13 Banbury Old Bank ............++-- || 55,153 
14 Bedfordshire Leighton Buzzard Bk. . 36, 4 
15 Brecon Old Bank........ Secceccece| | 68127 
16 Brighton Union len eee | 83, 794 
17 Burlington and Driffield Bank ...... i 12,745 
18 Bury St. Edmund’s Bank ..... eoeee|| 3,201 


19 Cambridge Bank—Mortlock & Co. ..|| 25,744 || 
20 Cambridge and Cambridgeshire Bank) 49,916 || 


21 Canterbury Bank...... eccccccccces| 33,671 |, 
22 Colchester Bank ..........+. esceee|| 25,082 
23 Colchester and Essex Bank ........)| 48,704 || 
24 Cornish Bank ..... sassrecavemnine 49,869 
25. City Bank, Exeter ......sesceeeees \| 21,597 || 


26 Craven Bank—Birkbeck and Co. ... || 77,154 || 


27 Derby Bank—Messrs. Evans and Co. | 13,332 
28 Derby Bank—Smith and Co. ....../| 41, "304 


29 Derby Old Bank ......... smovnecectt Se UT 
80 Devizes and Wiltshire Bank ........!| 20,674 || 








31 Darlington Bank ..........eeeeeeee! 86,218 
32 Devonport Bank .......... 10.664 
33 Dorchester Old Bank ...... ° +|| 48,807 
34 East Cornwall Bank ............../ 112,280 | 
85 East Riding Bank .........ceeeeee)! 53,392 || 


36 Essex Bk. and Bishop’s Stortford Bk. 691637 
SF TNE DOME ceccccccccccescees eee] 37,894 
38 Farnham Bank.. pihaiididnenaianae ae 
89 Faversham Bank ........-.s00s..../ 6,681 


40 Godalming Bank ..........20+.2+-|| 6,322 
41 Guildford Bank .............00.00 | 141594 
42 Grantham Bank—Hardy and Co.. | 30,372 
43 Hull and Kingston-upon-Hull Bank.. ‘| 19,979 
44 Huntingdon Town and County Bank || 56,591 
45 Harwich Bank .............. eseees!| 5,778 
46 Hertfordshire, Hitchin Bank ...... | 38,764 
47 Ipswich Bank ........ccccccceccee | 21,901 


48 Ipswich and Needham Market Bank .}| 80,699 
49 Kentish Bank—Mercers and Co. ....|| 19,895 
50 Kington and Radnorshire Bank ....|| 26,050 
51 Knaresborough Old Bank ..........)| 21,825 
52 Kendal Bank:.......sceccececseees|| 44,663 
53 Leeds Bank Coeeereseeeeeeeeeeeeee 130,757 











129,135 


Nov. 13. 





z 
10,345 
22,990 
18,607 

4,027 
380,098 


| 16,191 


58,000 
20,013 
14,031 
20,282 
37,210 
24,541 
18,080 
35,202 
43,255 
20,826 
12,594 

2,208 
12,175 
47,817 
21,815 
10,672 
23,580 
29.925 
10,602 
75,129 
11,509 
32,252 
26,288 


18,413 
19.563 
25,815 
29,723 
15,950 
43,865 
18,808 
25,271 
21,199 
44,821 

127,394 





Nov. 20. 


£ 

10,953 
22,050 
16,813 

3,799 
80,045 
15,605 
56,837 
18,701 
13,100 
20,623 
26,742 
21,391 
18,648 
34,943 
43,672 
20,486 
12,384 

2,189 
11,937 
46,062 
21,333 
10,164 
23,885 
30,779 
10,260 
72,406 
10,989 
31,505 
26,608 











Nv. 27. 


10,753 
21,033 
15,853 


28,737 
15,063 
55,038 
18,480 
13,010 
90,897 
35,650 
20,797 
19,006 


132 289 
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| anthor- | AVERAGE AMOUNT. 
NAME OF BANK. ized 
Issue. | Noy. 6. , Nov. 13.| Nov. 20,| Nv. 27. 


' 








eae 2 | # 
86,325 | 37,018 | 37,227 | 37,375 
55 Leicester Bank.......++.+- 27,268 | 27,212 | 26,473 | 25,006 
S ion Old Bank ............ 26,771 | 26,420 —— = 
57 Lincoln Bank .........- 93,764 | 94,859 | 95, 136 
58 Llandovery Bank and Liandilo Bank'|| 82,945 | 31,705 | 82,154 | 32,264 | 30,931 
~ a Bank .....seeceeeee|] 7,859 | 6,466 | 6,570 | 6, on ion 
ymington Bank .........2++-+00: «| 5,088 | 2,287 | 2,209} 21 2, 
61 Lynn Regis and Lincolnshire Bank.. 42,817 | 26,917 | 25,750 | 24,973 | 24,717 
62 Lynn Regis and Norfolk Bank ......| 13.917 | 9,195 | 8,783 | 8,596 | 8,580 
63 Macclesfield Bank ........eeeeeee+|| 15,760 |; 10,413 | 10,269 9.967 9,777 
64 Miners’ Bank........cceccecccceces| | 17,212 | 18,677 | 17,131 | 16,545 
2181 | 2,212 | 2,920 


65 Monmouth Old Bank ..........-.++ | 16, ; 2,234 
66 Newark Bank.......... ene | 14,053 | 14,018 | 13,803 | 13,438 
67 Newark and Sleaford Bank . ; 40,010 | 39,149 | 38,221 | 37,495 
68 Newbury Bank ..........++++++++++| 36,787 | 12,270 | 11,730 | 11,363 | 10,936 
69 Newmarket Bank......... veceeeee|| 23,098 || 15,318 | 15,172 | 14,542 | 14,072 
70 Norwich and Norfolk Bank ....... ‘ 105,519 || $4,325 | 81,673 | 81,374 | 77,945 
71 Naval Bank, Plymouth .........-+ «|| 27,821 || 21,676 | 19,815 | 18,780 | 18,035 
72 New Sarum Bank—Pinckney Bros. . || 15,659 || 4,181 | 4,070 | 4,157 | 4,228 
73 Nottingham Bank .........+++++++|| 31,047 || 82,345 29,528 28,527 | 30,510 
74 Oswestry Bank ..........+eee+eee00)| 18,471 || 7,250 | 7,054 | 6,797 | 6,944 











75 Oxford Old Bank ........+eeeeees | 34,391 |} 30,511 30,122 29,675 | 28,904 
76 Old Bank, Tonbridge ..........+.++|| 18,183 |) 13,821 | 13,224 12,538 | 11,925 
77 Oxfordshire Witney Bank .........+|| 11,852 | 5,951 | 5,748 | 5,538 | 5,524 
78 Pease’s Old Bank, Hull ...........+|| 48,807 || 49,376 | 49,257 47,635 | 48,730 


79 Penzance Bank.......c.seceeeeeees 9,936 | 9,477 | 9,514 | 8,280 
80 Reading Bank—Simonds and Co.....| 37,519 || 19,895 | 19,710 | 19,160 | 18,225 
81 Reading Bk.—Stephens, Blandy & Co.|| 43,271 || 27,744 | 27,010 | 26,907 | 27,285 
82 Richmond Bank, Yorkshire ........|| 6,389 || 6,871 | 6,883 | 6,726 | 6,769 
83 Royston Bank .......eeeeeceeeees|| 16,393 | T715 7,660 7,726 | 7,975 
84 Rye Bank ........... | 10,315 9,603 | 9,268 | 8,870 
. 85 Saffron Walden and North Essex Bk.|| 47,646 | 92'108 | 21,874 | 22,370 | 22,070 


— 
ms 
rs 
—} 
o 











ro 
Ro) 
co 
ror) 
> 


86 Salop Bank ...... soccccccces| 22,888 || 4,695 4325 | 4,226 | 3,980 
87 Scarborough Old Bank . seeeesessees| 24,813 || 24,687 | 24,701 | 24,658 | 24,574 
88 Shrewsbury Old Bank.......... eeeei| 43,191 || 25,008 24,319 | 23, "362 24,075 





89 Sittingbourne and Milton Bank .... 
90 Southampton Town and County Bank|| 25,359 
91 Stamford and Rutland Bank ........ 
92 Shrewsbury and Welchpool Bank... .|} 25,336 |; 
93 Tavistock Bank .....+eeeeeeeceees! 
94 Thornbury Bank ........00.eeeeees 
95 Tiverton and Devonshire Bank......|| 13,470 | 
96 Thrapstone and Kettering Bank ....|| 11,559 
97 Tring Bank and Chesham Bank ....| 
98 Towcester Old Bank .......seeeees | 
99 Union Bank, Cornwall ........+...|| 17,003 || 
100 Uxbridge Old Bank.........sseeee. 25,136 || 
101 Wallingford Bank............++++++|| 17,064 || 4,205 | 4,054 3,870 3,943 
| 
| 














_ 
ed 
on 
wo 
= 
= 
=? 
_ 
a 
os 
i 
bs 
for) 
oo 
oO 
— 
es 
2 
e 
be 
5 





102 Warwick and Warwickshire Bank ..|| 30,504 
103 Wellington Somerset Bank ........|| 6,528 || 
104 West Riding Bank ...........+++.+|| 46,158 || 46,422 46,340 | 47,187 | 44,536 


105 Whitby Old Bank...........+0+. .|| 14,258 || 14,011 | 14,379 14,129 | 14,309 
106 Winchester, Alresford and Alton Bk. || 25,892 || 9,153 | 8, 8,805 | 8,506 


107 Weymouth Old Bank ...........++-|| 37,602 || 11,975 | 11,580 | 11,484 | 10,904 
108 Wisbech and Lincolnshire Bank ....|| 59,713 | 87,138 | 35,986 | 35,882 | 35,342 
109 Wiveliscombe Bank...........seee+|| 7,602 || 1,860 | 1,774 | 1,730 1,819 
| 
| 

















110 Worcester Old Bank fated soenseiosiay ‘ 
111 Yarmouth and Suffolk Bank ........ 53, 060 | 
112 Yarmouth, Norfolk, and Suffolk Bank §,229 
era 46,887 











| 41,648 | 41, 549 41, ‘815 44, 487 
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JOINT STOCK BANKS. 





NAME OF BANK. 


ized 
Issue. 


Author- 





1 Bank of Westmoreland........+++++: 
2 Barnsley Banking Company........-- 
3 Bradford Banking Company .......- 
4 Bank of Whitehaven ..........+ee0++ 
5 Bradford Commercial Banking Co. .. 
6 —- Uttoxeter, & Ashbourn Union 


a 

7 Chesterfield & N. Derbyshire Bk. Co. . 
8 Cumberland Union Banking Co....... 
9 Coventry and Warwickshire Bk. Co... 
10 Coventry Union Banking Company .. 
11 County of Gloucester Banking Co.... 
12 Carlisle and Cumberland Banking Co. 
13 Carlisle City and District Bank ...... 
14 County of Stafford Bank ........++++ 
Dudley and West Bromwich Bk. Co... 

15 Derby and Derbyshire Banking Co. .. 
16 Darlington District Joint Stock Bk. Co. 
17 Gloucestershire Banking Company .. 
18 Halifax Joint Stock Bank.........+.. 
19 Huddersfield Banking Company : 
20 Hull Banking Company ............ 
21 Halifax Commercial Banking Co. .... 
22 Halifax and Huddersfield Union Bank 
23 Helston Banking Company.......... 
24 Knaresborough and Claro Banking Co. 
25 Lancaster Banking Company ........ 
26 Leicestershire Banking Company .... 
27 Lincoln and Lindsey Banking Co..... 
28 Leamington Priors and Warwickshire 

Banking Company 

29 Ludlow and Tenbury Bank .......... 
830 Moore and Robinson’s Notts. Bkg. Co. 
81 Nottingham and Notts. Banking Co... 
82 North Wilts Banking Company ...... 
33 Northamptonshire Union Ba cocves 
84 Northamptonshire Banking Company 
35 North and South Wales Bank........ 





z 
12,295 
9,563 
49,292 
32,681 
20,084 
60,701 


10,421 
35,395 
28,734 
16,251 


«(114,352 


25,610 
9,418 


20,098 
26,134 
155,920 
18,534 
37,354 
29,333 
13,733 
44,137 

1,503 
28,059 
64,311 





36 Pares’s Leicestershire Banking Co. ..| 
87 Sheffield Banking Company ........ | 
38 Stamford, Spalding & Boston Bk. Co. 

89 Stuckey’s Banking Company ........| 
40 Stourbridge & Kidderminster Bkg. Co.| 
41 Sheffield and Hallamshire Bkg. Co. .. 
42 Sheffield & Rotherham Joint Stock Bk.| 
43 Swaledale and Wensleydale Bkg. Co. .| 
44 Wolverhampton and Staffordshire Bk. 
45 Wakefield and Barnsley Union Bank.. 
46 Whitehaven Joint Stock Bkg. Co..... 
47 West of Eng. & S. Wales District Bk. 
48 Wilts and Dorset Banking Company.. 
49 West Riding Union Banking Compan: 

50 Whitchurch and Ell e Bk. Co. .. 
51 Worcester City and County Bk. Co. .. 
52 York Union Banking Co............. 
53 York City and County Banking Co. .. 
54 Yorkshire Banking Company ........ 

















AVERAGE AMOUNT. 





| Nov. 6. 
2 
11,126 

8,920 
48,741 
28,468 
20,010 
44,100 





19,972 | 














54,857 
35,963 
47,566 
341,339 
49,595 
22.570 
51,356 
52,860 
17,193 
14,123 
30,981 
79,349 
77,045 
33,929 

4,820 

1,791 
71,434 
91,666 
112,270 








11,658 

8,914 
49,581 
31,694 
19,626 
| 43,903 


11,155 
35,565 
14,036 
14,437 
93,976 
26,560 
19,899 

9,620 


17,485 
27,388 
141,521 
18,090 
33,030 
29,744 
12,184 
37,616 

1,500 
27,695 
65,396 
67,769 
54,475 
11,635 


9,278 
36,002 
28,865 
40,125 
60,021 
19,450 
64,945 
55,448 


91,196 
116,127 














Nov. 13. 


93,590 
124,167 








Nov. 20.) Nv. 27. 
£ £ 


10,794 


95,275 
125,972 











nad 











61 
Erish and Srotech Circulation Returns, 


IRISH BANKS. 


Average Circulation, and Coin held by the Intsx and Scotca Banks during the Four 
Weeks ending Saturday, the 27th November, 1875. 
















































autnorisea || POUT Weeks ending’ as above, | Gold ae Sliver 
NAME OF BANK. Ginaitien, mn guring Four 
ugueeie. Under £5.) Total. = ——s 
£ £ £ £ £ 
Bank of Ireland ......+esee+e+|| 3,738,428 |/1,983,500)1,313,850/3,297,350} 513,991 
Provincial Bank of Ireland ....|} 927,667 || 549,874/ 486,392/1,036,266 384,432 
Belfast Bank .....e.cceeceees 281,611 || 250,605) 376,645) 627,250 435,885 
Northern Bank .. Sia 213,440 || 219,043) 376,413; 595,457 421,038 
Ulster Bank ..... eeeeel| 311,079 || 461,495} 498,075) 959,570 757,098 
The National Bank ..........|| 852,269 he ,007,603} 706,201/1,713,804| 1,090,422 
Torats (Irish Banks)....'] 6,354,494 '4,472,120'8,757,576 8,229,697} 3,602,866 
SCOTCH BANKS. 

Bank of Scotland eeccceeseces 343,418 267,794 514,455; 782,249 517,334 
Royal Bank of Scotland ...... 216,451 303,696) 527,955) 831,652 738,525 
British Linen Company ......|| 438,024 || -197,393; 408,421) 605,815} 225,839 
Commercial Bank of Scotland.. 374,880 || 292,498 631,312} 923,710 632,817 
National Bank of Scotland .... 297,024 || 226,847| 468,994) 695,842 471,639 
Union Bank of Scotland ......|} 454,346 || 320,003) 596,557) 916,560) 599,474 
Aberdeen Town & County Bank 70,133 120,350) 139,542) 259,892 210,609 
North of Scotland Banking Co. 154,319 |; 202,425; 200,647; 403,072 275,151 
Clydesdale Banking Company..|} 274,321 |, 232,921; 390,692) 623,613 416,628 
City 6f Glasgow Bank ........ 72,921 || 250,347) 450,446] 700,794/ 677,569 
Caledonian Banking Company . 53,434 47,092) 93,035; 140,127 99,073 
Torats (Scotch Banks)... .|| 2,749,271 2,461,866 4,421,056 6,888,826 4,864,658 








BANKERS’ CLEARING HOUSE RETURNS. 
THE FOLLOWING I8 THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING Nov. 24TH. 
Thursday .... £13,181,000 
Friday ...... 12,667,000 
Saturday .... 14,881,000 
Monday ...... 13,349,000 
Tuesday .... 14,755,000 
Wednesday .. 12,824,000 


WEEK ENDING DEc. ist. 
Thursday .. £11,415,000 
Friday ...... 12,821,000 
Saturday.... 16,223,000 
Monday .... 15,432,000 
Tuesday .... 51,980,000 
Wednesday... 22,353,000 


WEEK ENDING DEc. 8x. 

Thursday .... £14,475,000 
Friday ...... 15,472,000 
Saturday .... 17,441,000 
Monday...... 14,275,000 
Tuesday .... 14,700,000 
Wednesday .. 12,803,000 


“? 





£81,657,000 


WEEK ENDING 
Thursday .... 
Friday ......0. 
Saturday .... 
Monday ...... 


£129,724,000 


vec. 15TH. 
£12,115,000 | Wednesday 
14,828,000 

15,688,000 





Tuesday ...... 


13,998,000 
«+ 48,282,000 


£113,518,000 





£88,230,000 




















62 CIRCULATION RETURNS, 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING NOVEMBER 27th, 1875. 





Issues. | Nov. 6. | nov. 13. | Hor. 20. | Nov. 27. 
£ 


£ 
113 Private Banks ........| 3,807,992 | | 2,664,386 
54 Joint Stock Banks....} 2,652, 993 | | 2,382,169 


167 Totals ........| 6,460,985 5,046,555 





£ ® £ £ 
2,680,568: 2,585,811 | 2,547,990 
2:375, 322; 2'341.935 | 2,802, 616 


5,005,890) 4,927,746 | 4,850,606 

















r ae Weekly Circulation of these Banks for the month ending Nov. 27th, 
875 :— 


Frivate Banks .. oe és oe oe oe oe oe .. £2,607,189 
Joint-Stock Banks os oe oo a v» ne -_ ++ 2,350,510 





Average Weekly Circulation of Private and Joint-Stock Banks, ending as 
above .. ee ee ee os on oe os oe «+ £4,957,699 


On the comparison of the above with the Returns for the month ending Oct. 50th 
1875, it shows :— 





A decrease in the notes of Private Banks, of .. “ ee +.» £87,238 
A decrease in the notes of Joint-Stock Banks, of oe ee ée 50,138 
Total decrease on the month ee oe ° ‘i ma -- £137,376 


And as compared with the month ending Nov. 28th, 1874, it shows :— 
A decrease in the notes of Private Banks, of oe ee oe «» £58,205 
A decrease in the notes of Joint-Stock Banks, of .. a on “< 23,544 


Total decrease as compared with the same period of last year .. -» £81,749 
The following is the comparative state of the circulation as regards the fixed issues :— 

The Private Banks are below their fixed issues .. oe ee o- £1 

The Joint-Stock Banks are below their fixed issues ee ee ee 


»200, 
? 


Total sELow their fixed issues we o oe a a «+ £1,503,286 





SUMMARY OF IRISH AND SCOTCH RETURNS TO NOVEMBER 27th, 1875. 


The Returus of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the average weekly circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks ee oe oe oe «+ £8,229,697 
Average Circulation of the Scotch Banks .. ee ee ++ 6,883, 


Total Average Circulation of these Banks for the past month .. £15,113,023 


On comparing these amounts with the Returns for the month ending 30th Oct. 
last, they show— 

Decrease in the Circulation of Irish Banks oe os ee ee £9,166 

Increase in the Circulation of Scotch Banks oe we ee -- 644,909 


Total increase on the month .. ee oe ee ee ee ++ £635,743 
And as compared with the month ending Nov. 28th, 1874, they show— 

Increase in the Circulation of Irish Banks .. ee ee ee e+ £721,195 

Increase in the’Circulation of Scotch Banks oe os ee -- 164,269 





Total increase as compared with the same period of last year .. o- £885,464 














CIRCULATION RETURNS. 63 


The fixed issues of the Irish and Scotch Banks at the present time are given in the 
Bankers’ Magazine, as follows :— 

6 Banks in Ireland, allowed to issue oe ‘a a ae -- £6,354,494 

11 Banks in Scotland, allowed to issue Re a ee os ee 2,749,271 


17 Banks in all, allowed toissue © .. oo é0 eo oe «+ £9,103,765 


The following appears, therefore, to be the comparative state of the circulation :— 
Irish Banks are above their fixed issue .. Ba ee eo .. £1,875,203 
Scotch Banks are above their fixed issue .. os ea on «. 4,184,055 





Total above the fixed issue .. oe a oe oe - -- £6,009,258 
The amounts of Gold and Silver held at the head offices of the several banks, during 
the past month, have been as follows :— 
Gold and Silver held by the Irish Banks .. oe os ee -. £3,602,866 
Gold and Silver held by the Scotch Banks ., aa fac os -. 4,864,658. 


Total of Gold and Silver Coin an es ne ee ae «+ £8,467,524 


Being an increase of £209,865 on the part of the Irish Banks, and an increase of 
£462,809 onthe part of the Scotch Banks, on the several amounts held by them during 
the preceding month. 





CIRCULATION OF THE UNITED KINGDOM TO NOVEMBER 27th, 1875, 
The following is the state of the Note Circulation of the United Kingdom for the 
month ending as above. 


Circulation of Notes for the month ending as above, as compared with the previous 
menth :— 























Oct. 30. Nov. 27. Increase. Decrease. 
£ F £ £ 
Bank of England (month ending} 
SER MOED cceviccecccnccaed 28,826,747 | 27,991,285 a 835,462 
Private Banks....... imonanewd 2,694,427 2,607,189 os 87,238 
Joint-Stock Banks............| 2,400,648 2,350,510 ‘si 50,138 
Total in England ............| 33,921,822 | 32,918,984 non 972,838 
DOM ccccccccéccccscccccsl SET 6,883,326 644,909 ‘ve 
BOOEARE . ccccccccccccsccoceces| SACRE 8,229,697 eo 9,166 
United Kingdom ........} 48,399,102 | 48,062,007 644,909 982,004 








The comparison of the month ending Nov. 28th, 1874, with the month ending 
Nov. 27th, 1875, shows an increase in the Bank of England circulation of £1,423,140, a 
decrease in Private Banks of £58,205, and a decrease in Joint-Stock Banks of 
£23,544, being a total increase in England of £1,341,391, while in Scotland thereis an 
increase of £164,269; and in Ireland an increase of £721,195. Thus showing that the 
month ending the 27th Nov., as compared with the same period last year, presents an 
yer of £1,341,391 in England, and an increase of £2,226,855 in the United 

ingdom,. . 

The return of Bullion in the Bank of England for the month ending Nov. 24th gives 
an average amount in both departments of £23,313,116. On a comparison of this with 
the Return for the month ending Oct. 27th, there appears to be a decrease of 
£1,528,804 ; and an increase of £2,750,959 as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending Nov. 27th was £8,467,524 ; being an increase of £672,674, as compared with 
the Return of the previous month, and an increase of £627,433, as compared with 
the corresponding period of last year. 




















































64 PRICES OF JOINT STOCK BANK SHARES. 
Dividend | ast paid. | Mates 
payable. | aay og Share. NAME, b.-4 
Mar. Sep.| 5 p. ct. 10 Agra, nee all 
Feb. Aug.| 6 25 | Alliance, Limited a ee eae 10 
=. July 14/ p. "sh. | 2008. Anglo-Austrian .. me 120f1. 
Mar. Sep.| 5 p. ct. 20 | Anglo-Californian, Limited 10 
May Nov.| 20 20 | Anglo-Egyptian Banking, Limited all 303 
Mar. Sep.| 5 p. ct. | 20 | Anglo-Foreign Banking, Limited . 10 
oi per 100fl.| Anglo-Hungarian.. ss all 
Feb. Aug.) 5 ,, 20 | Anglo-Italian, 1866, Limited .. one . 
April Oct.) 15 ,, 10 | Bank of Alexandria, Limited... ... aa 7 103 
Mar. Sep.| 124 ,, 40 | Bankof Australasia .. ... ... «. a Fl 63 us 
April Oct.| 8 ,, 20 | Bank of British Columbia.. ot eco eal on | oe : 
oa. 20 | Ditto New, issued at £2 pm. a 10 
Jan. July 6 4s 10 | Bank of Constantinople ae 3 6 
Feb. Aug.| 14 ,, eT I 05. cca: ese) inhei' <uok 0m. tees all 
@ «@ Stk.| BankofIreland ... ... ... .. «. ne Bt 
Jun. Dec.| 6 on 20 | Bank of Roumania aah wh, SG le a ae 8 
Jan. July} 10 ,, 25 | Bank of South Australia |. ... < wa ae 
April Oct.| 12 ,, 60 | Bank of Victoria, Australia ... ... — 
Jan. July} 15 ,, 10 | Bank of New Zealand =... ose cee nee oe] Bll | 20 
“ys, a 60 | British North American >. ie ae 
Feb. Aug pa 10 | Central of London, Limited i 5 
April Oct.|; 5 ,, 20 } eee of India, Australia, ‘and China... | all 
i ia S ws 25 hartered =, of India, aneeaeaee and China... .| all 
Jan.July| 8 ,, 20 oe ce gs ie —_ se aah 10 
a a SO oe 100 | Colonial ... —e a e 
Jan. July; 10 ,, 10 | Consolidated, Tamited... =... .. , 4 
April Oct.) 44 ,, 25 | Delhi and London, Limited *.. ..| all 
May Nov. 8 ,, 20 | English Bank of Rio de J aneiro, Limited .. |.) 10 
Feb. Aug.| 8 ,, 20 | English, Scottish, and Australian Chartered ...| all 
ose ne 20 Franco-Egyptian, issued at 5 pm. ; 10 
April Oct. oe 284 | Hong Kong and  capeaagl ne Corporation . all 
Jan.July| 8 ,, 50 | Imperial, Limited... . val ate 16 
a oe ee 20 | Imperial Ottoman... .. 2... ia 10 i 
din 7 20 | Ditto, New Sins : 10 d 
April Oct.) 8 ,, eo "re A ea ee 
— S « 25 | Ditto, New ae . 
May Nov. - 20 | Land Mortgage Bank of India, Limited =. 5 
Jan.July| 5 ,, 100 | Ditto, 6 per cent. Debentures, 1364, for 30 years all 
Sep.) 6 ,, 30 | London Bank of Mexico & South America, Lim.| 20 
9s 6 ws 30 | Ditto, New . fs 10 
Jun. Dec.} 8 ,, 20 | London Chartered of Australia ‘ all 
Fev. Aug.| 16 ,, 60 | London and County ... © 20 
» _» | 16 gy 20 | Ditto, New, 1874, iss. at 10pm... : all 614 
Jan.July| 15 ,, _ 60 London Joint Stock ... cee 15 L 
Feb. Aug.| 10 ,, 10 | London and Provincial, Limited °.. 5 
Jun. Dec.| 10 ,, 100 | London and River Plate, Limited .. “ 40 
- - 1 ‘e@ 25 | Ditto, New _... io wx“ Te 
Mar. Sep.| 4 ,, 10 | Loudon and San Francisco, Limited |. all 
May Nov.) 5 ,, 20 | London and Soath African _... all 
Feb. Aug.| 8 ,, 100 | London and Soath Western, Limited | 20 
Gea) me 100 | London and Westminster .. | 20 
Avril Met.) 10 ,, 20 | Mercantile Bank of the River Plate, Limited "| 12 
Mar.Sep.| 8 ,, 100 | Merchant, Limited 25 
Jan.July| 3 ,, 10 Metropolitan 4 B receives no dividend until ¢| all 
- tas 10 | Ditto 10 - ct. eras — = toA all 
| Eee 10 | Ditto, New, g aug — 
Feb. Aug.| 8 ,, 100 Midland, Limited... ... ... ie teal 20 ~ 
o.2 te @ 50 National aon ae a in ae 30 
Jun. Dec. | 12 5 | National of Australasia. “ 4 
Feb. Aug. ew D et.| 25 | National of Live: 1, Limited |. 15 
Jan, July o 10 | National of New and, Limited... Pe 33 a 
Jun. Dec. 20 + 50 | National Provincial of England os 21 
can tag 20 | Ditto, ditto a ‘ 12 | 48 
a ish 2 20 | Ditto, New, 1874, iss. ar £10 prem. ... 4 
*Aoril Get.| 33 ,, 20 | New London and Brazilian, Limited ... ... 10 
Mwy Nov.| ‘174 ,, 20 | New South Wales... ... all 
Jan. July| 6 ,, 20 | North Eastern, Lim., iss. ‘at 2'pm., valready paid 6 
Feb. Aug.| 6 ,, 2% | North Western. 7k 
Anri! Ort.) 12 ,, 25 | Orientai Bank Corporation oon | all 453 
Jan. July =. pet - — So eee eee 
” ” ” all 
May Nov/ 10 ,, 100 | Standard of British South Atrica, Limited... «| 25 | S43 
Jan. July| 16 ,, 26 | Union of — a all 563 
on ie 60 | UnionofLondon ... ... 1... " 154 











